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SOME BUSINESS 
INTERRUPTIONS 
GO ON AND ON- 


Temporary diversions sometimes put a halt to busi- 
ness activity. Explosions, fires, windstorms or other disasters 
often cause business bankruptcy. 


Wise business owners protect themselves with Busi- 
ness Interruption Insurance (often referred to as U & O). 
Then, in the event of loss due to fire or one of the extended 
coverage perils, B.|. takes over and pays net profit on 
trade lost, wages of valuable employees and other 


fixed costs. 


There are prospects for Business Interruption right 
in your community. And most business men will buy 
it if you will point out the need for it. A Travelers field 
man will be glad to help you get started. 


The Travelers Fire 


Insurance Company 


Hartford, Connecticut 
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How much money are you losing Am 


by neglecting profitable truck and bus business? | 





























SELLING AND SERVICING IS MADE EASY 0 
BY MARKEL-MEN LIKE HAROLD KITZMILLER D 
Apa ige ; ( 
His job is to look for trouble. Harold supervises a team of Markel Safety 
Engineers who make regular mechanical inspections of Markel-insured Li 
equipment. This service—at no additional cost to the assured—helped | 18 
cut accidents caused by mechanical failure a full 23% below the national 
average with correspondingly lower premiums through improved loss ex- 
perience. Result? Markel Agents reap the benefits in easier sales, satisfied Am 
customers higher ratio of renewals. electe 
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This is Markel service in action. Successful agents have made Markel the largest company of _ 
its kind in the world. Markel agents are successful aus te 
It pays off for Markel agents. CF g rertynseapes Fr: 
they have no servicing headaches. They spend their time on | retar: 
production. pacit; 
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Markel service offers you a source of untapped profits in bus super 
and truck insurance, if you are an alert career agent with an partn 
eye to the future. Write for details. = 
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MARKEL AGENTS OFFER TO THEIR PROSPECTS: MARKEL AGENTS HAVE AVAILABLE TO THEM 
© 24-HOUR ENGINEERING SERVICE © DAY AND NIGHT CLAIM A 10 POINT TESTED SALES AND PROMOTION PLAN Hug! 
ALONG INSURED’S ROUTES SERVICE PLUS THE SERVICES OF 36 REGIONAL OFFICES. Th 
Effective accident-prevention program at ne cost to insured, including: MAIL COUPON NOW—YOU NEED NOT BE A SPECIALIST. lelit: 
© SAFETY MEETINGS FOR © LOWER PREMIUMS BASED ON ne 
DRIVER PERSONNEL LOSS EXPERIENCE. : : se 
* RESEARCH PROGRAM ON * MECHANICAL INSPECTION OF Markel Service, Inc., Richmond, Va., Dept. NU-6 Eag! 
SAFETY METHODS AND ROLLING STOCK GENTLEMEN: Please send me complete details on Markel Service. his f 
DEVICES. ¢ HIGHWAY DRIVER-CHECKS BY | am interested in selling this coverage. supe! 
* NON-PROFIT WASHINGTON EXCLUSIVE CAMERA-EQUIPPED iene 
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“ELIMINATES THE CAUSE TO ELIMINATE THE ACCIDENT” Pe 
look for this symbol of safety Exclusive Underwriters for the American Fidelity & Casualty Company, Inc., peta 
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| America Fore Has 





XUM 


11 Changes in 
Official Lineup 


Dooley, Newmiller and 
Lingenfelder Retiring: 
18 Promotions Made 


America Fore has promoted and 


elected 18 new officers following the re- 
tirement of three top. officials. 

Vice-president William F. Dooley re- 
tires July 1 at his own request and 
under the America Fore retirement plan. 
Mr. Dooley served America Fore 
for 38 years. 

Charles L. Newmiller, vice-president, 
who has been with America Fore 
53 years, retires July 1 at his own re- 
quest and under the companies’ retire- 
ment plan. 

Charles J. Lingenfelder, assistant sec- 
retary, who has served America Fore 
in the western department territory for 
{7 years, retires July 1 at his own re- 
quest and under the retirement plan. 


Moeckel Elected Controller 


Louis Moeckel has been elected con- 
troller of all companies of the group. 
Previously, he was a secretary of all 
America Fore companies. 

Nick Dekker has been elected a sec- 
retary of the fire companies. Mr. Dek- 
ker was formerly an assistant secretary in 
the western department. He will assume 
supervision of a reactivated use and 
occupancy department at the home office 
with the assistance of John M. Van 
3uren, assistant secretary. 

Frank G. Haley has been elected sec- 
retary of all companies and in that ca- 
pacity continues to assist G. L. Kerr, 
vice-president. Mr. Haley was formerly 


has 


for 


superintendent of the automobile de- 
partment. 

John T. Horan has been elected a 
secretary of the fire companies. He will 
have immediate supervision over the 
New England and Long Island terri- 
tories. 

Hughes’ Duties Enlarged 
Thomas D. Hughes, secretary of Fi- 


delity-Phenix only, has been elected a 
secretary of Continental, American 
Eagle, and Niagara and in addition to 
his former re sponsibilities will take over 
supervision of the local and brokerage 
departments which was handled by Vic- 
tor Kurbyweit, secretary. 

John R. Irving, assistant secretary of 
Fidelity & Casualty, has been elected a 
secretary of that company. He will 
continue his supervision of the statis- 
tical department. 

Victor Kurbyweit, secretary of Con- 
tinental only, has now been elected sec- 
retary of Fidelity-Phenix, American 
Eagle, and Niagara. Mr. Kurbyweit will 
assume general executive duties in the 
home office territory in cooperation 
with Secretaries J. S. King, L. T. Brown 
and J. T. Horan. 


Pitre Elected Secretary 


Melford J. Pitre has been elected a 


secretary of Fidelity & Casualty. Mr. 
Pitre was formerly superintendent of 
the engineering department and _ will 


continue his supervision of engineering. 

Herbert E. Soward, assistant secre- 
tary in the western department in 
charge of inland marine and general 
cover departments, has been elected a 


N. Y. Adopts N.A.L.C. 
Procedure on 
Installment Plans 


Superintendent Bohlinger of the New 
York insurance department has outlined 
a procedure for fire and casualty com- 
panies to follow when reporting install- 
ment premiums on term fire insurance 
policies in their annual statements. 


The procedure is in line with that 
adopted by the National Assn. of In- 
surance Commissioners at Swamp- 


scott. The New York plan provides that 
on all term fire policies written or re- 
newed on and after July 1 where pre- 
miums are payable in installments, pre- 
mium writings should be reported in an- 
nual statements by including in “pre- 
miums written” the total premiums (in- 
cluding finance charges, if any) charged 
insured during the statement year. 

Under the New York plan, the allow- 
able asset for uncollected premium will 
be limited to installment premiums due 
from the insured (less commissions al- 
lowed thereon) not over 90 days due 
on the statement date. 

The unearned premium reserve as of 
the statement date should reflect the 
unearned premium on the total of such 
amounts charged the assured, registered 
and in force on the statement date. 


Paul L. Greene, local agent, spoke on 
“Insurance at Work” at a luncheon 
meeting of Exchange Club of Miami 
Beach. 





secretary of the fire companies and will 
assume enlarged duties at the home 
office 

pe A. Williamson, assistant secre- 
tary, has been elected a secretary of the 
fire companies. He is with the loss de- 
partment of the fire companies at the 
home office. 

Frederick G. Buswell has been elected 
assistant secretary of the fire companies. 
Mr. Buswell was general adjuster in the 
loss department of the fire companies 
at the home office. 

J. Homer Donica has been elected an 
assistant secretary and will continue 
with the inland marine department at 
the home office, of which he was man- 
ager. 





Promote H. L. Francis 


Henry L. Francis has been elected an 
assistant secretary of all America Fore 
companies. He has for many years held 
a key position in the accounts depart- 
ment of Fidelity & Casualty. 

James E. Guy has been elected an 

assistant secretary of all companies of 
the group. He will supervise the auto- 
mobile department at the western de- 
partment. Mr. Guy has for many years 
been identified with automobile activi- 
ties in the midwest and has been auto- 
mobile manager at Chicago for a num- 
ber of years. 

Raymond F. Jackson has been elected 
an assistant secretary and will carry on 
official duties in the western department. 
Mr. Jackson has had wide field experi- 
ence and more lately has been associated 
with inland marine work. 

William E. Matchett has been elected 
an assistant secretary and wil! be sta- 
tioned at the western department, where 
he has been in charge of the brokerage 
department. 

Albert J. 
assistant secretary of Fidelity 
ualty. He will assume duties in the 
bonding department. Mr. Miller has 
been supervisor handling bond produc- 
tion activities of F. 

Henry C. Kilian has been elected 
assistant controller of all companies. Mr. 
Kilian was for many years traveling 
auditor for the fire companies. 


Miller has been elected an 
& Cas- 


Program Now 
Completed for 
Lawyers Parley 


Clarence W. Heyl of Peoria, the 
chairman, announces completion of the 
program for the meeting of the section 
of insurance law of American Bar 
Assn. at the ‘Roosevelt hotel, New York, 
Sept. 16-19. 

The luncheon Sept. 17 will be ad- 
dressed by Judge Albert Conway of the 
New York court of appeals, who is a 
former New York insurance superin- 
tendent. The program for Sept. 19 is 
devoted entirely to a panel on trial 
tactics. Chief Judge John T. Loughran 
of New York court of appeals will act 
as moderator, and members of the panel 


are well-known trial lawyers, including 
Federal Judge F. X. McGohey, who 
prosecuted the 11 communists at the 


trial held at New York. 

The pattern of the meeting has been 
arranged so that the members can at- 
tend each of the so-called round table 
programs. In the past there were a 
number of these sessions that conflicted 
with one another. 

There will be a luncheon Sunday for 
officers and members of the council and 
committee chairmen. Following the 
luncheon Monday that will be addressed 
by Judge Conway on “The Contribution 
of Insurance to the Common Welfare,” 
reports will be given by W. Percy Mc- 
Donald of Memphis as secretary; Her- 
bert L. Bloom of Chicago as member- 
ship chairman and Harry W. Raymond 
of New York for the publications com- 
mittee, and a nominating committee will 
be appointed. Then comes an hour on 
automobile insurance law, another hour 
on aviation insurance law, half an hour 
on life insurance law and half an hour 


on regulation of insurance companies. 
Chairman of the automobile insurance 
law hour is James B. Donovan, gen- 


eral counsel of National Bureau of Cas- 
ualty Underwriters. The speakers will 
be Allan P. Gowan of Glens Falls on 
“Loading and Unloading” and Henry 
S. Moser, general counsel of Allstate, on 
“Compulsory Automobile Insurance.” 


Aviation Law Hour 


George W. Orr of U. S. Aviation in- 
surance group will preside at the avia- 
tion law hour, and the speakers will be 
George A. Smith of Atlanta on “Ad- 
missibility of the Testimony of Govern- 
ment Investigators in Negligence 
Cases”; Peter J. McBreen of New York 
on “The Legal Implications of Agricul- 
tural Aviation” and Mr. Orr on “The 
1951 Status of the Rome and Warsaw 
Conventions.” 

Tom Leeming of Chicago will preside 
as chairman at the life insurance law 
period, and Daniel J. Reidy, general 
counsel of Guardian Life, will speak on 


“The Lawyer and Business Life In- 
surance.” 
J. Roth Crabbe of the Ohio Farm 


Bureau insurance companies presides at 
the period on regulation of insurance 
companies and the speaker will be Com- 
meng wd A. C. Leslie of Pennsylvania 
“The Case for State Supervision.” 


isssatiniak to Breakfast 


On 
will 


the morning of Sept. 18 there 
be breakfasts of committees on 
& A. and life insurance law, and of 
the committees on casualty and work- 
men’s compensation law. That morning 
there will be consecutive sessions on fi- 
delity and surety, fire insurance, work- 
men’s compensation and casualty in- 
surance. A. M. Heron of Washington 
is chairman of the fidelity-surety period, 
_ the speakers will be E. V ernon Roth 
f Surety Assn. of America on “Cumu- 
lative Liability Under Surety Bonds” 
and Fred G. Stickel, Jr., of Newark on 
(CONTINUED ON PAGE 23) 


Notable Program for 
Annual Meeting of 
New England Agents 


Just Right Mixture 
of Business and Fun 
at Poland Spring Sessions 


By JAMES C. O’CONNOR 


POLAND SPRING, ME—tThe an- 
nual meeting of the six New England 
associations of insurance agents here 


went off under ideal weather conditions 
and to the the more 
than 400 in attendance. C. I. Fisher, 
Providence, chairman New England ad- 
visory board, sparked the meeting in 
style, running both the 
strictly 
arranged 


satisfaction of 


able business 


and the fun sessions on sched- 
ule. The by F. J 
England, Cambridge, hit just about the 
right balance of serious discussion and 
time and opportunities for relaxation. 

Following what has become estab- 
lished custom, the meeting opened with 
a session of the New England advisory 
board Sunday afternoon and the get- 
together dinner that night. There were 
business sessions Monday and Tuesday 
mornings, the afternoons being free for 
sports programs, and an informal dinner, 
entertainment and dance Monday 
ning. 


program, 


eve- 


Mandatory Deductibles Opposed 


J. F. Van Vechten, Akron, 
dent National Assn. of 
Agents, the opening speaker 
took a strong stand against mandatory 
deductibles. He said the insured should 
be given an option to buy full coverage, 
even if it is necessary to charge a 
stantial additional premium for it. Any 
other course, he said, is poor public re- 
lations. He said the new additional ex- 
tended coverage is a step in the right 
direction, despite its many shortcomings 
including - mandatory 


vice-presi- 
Insurance 
Monday, 


sub- 


deductible fea- 
ture. The N. A. I. A. property insurance 
committee, he said, played a prominent 


role in developing it. 

_The special committee to 
N. A. I. A. setup, headed 
Maxwell of Texarkana, 
the annual convention, 
said, and should have 
cago. 


study the 
by Robert 
will meet before 
Mr. Van Vechten 
a report at Chi- 


Coercion and Discrimination 


Mr. Van Vechten discussed several 
recent developments in coercion and dis- 
crimination, including the federal trade 
commission promulgation that making 
a sale or financing contingent upon 
buying _insurance from a_ particular 
source is an unfair trade practice, the 
federal action against Investors Diversi- 
fied Services and its ‘subsidiaries, the 
\rkansas case holding a mortgagee may 
not coerce insurance on financed prop- 
erty and the success of the Ohio agents, 
both in the legislature and in the 
courts, against General Motors dealers. 
He said that today the public and 
official attitude against coercion is 
stronger than it has ever been before 
and the efforts of organized agents are 
beginning to get results. He strongly 
criticized Anchor Casualty for offering 
a rate reduction to members of the 
Montana Automobile Club, claiming 
that the services the club is expected to 

«CONTINUED ON PAGE 13) 
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TOUGH ALL OVER 


Auto Experience in 


Germany Sours; 
Rate Hikes Pend 


The United States is not the only 
country in which automobile experience 
is causing insurance companies con- 
cern. E. A. G. Manton, president of 
American International Underwriters, 
reports after a six months’ tour of Ger- 
many that the automobile accident rate 
and the increase in insurance claims 
has caused A.I.U. to rescind rate re- 
ductions put into effect last year. Mr. 
Manton reports that “There are more 
cars in Germany today than in the peak 
period before the war. The  auto- 
mobile industry is going full blast. Last 
vear our claims people could easily sell 





salvaged cars, but today the German 
nationals seem to want new _ ones.” 
Mr. Manton termed the Germans more 


claims conscious than ever before and 
said they have easy access to high com- 
mission courts. He reported that re- 
construction in Germany is leaping 
ahead at a fantastic rate and that the 
people look better fed and clothed than 
the English. 

Mr. Manton’s comments on the Ger- 
man automobile situation have been 
confirmed by other officials of American 
companies which write business there. 
It is understood that, as of July 1, there 
will be hikes in the automobile rates by 


\merican companies in almost every 
section of Germany. The American com- 
panies have a sizable amount of pre- 


mium on automobiles in Germany. Ac- 
cording to Mr. Manton, for example. 


A.I.U. has its head office in Frankfort 
and 18 branches in the western zone, 
writing automobile and other forms 


of insurance for the occupation forces, 
both military and civilian. 


Some Write German Nationals 


Some of the overseas insurers are now 
writing a great deal of insurance, auto- 
mobile and otherwise, on German na- 
tionals, having received permission to do 
so from the occupation forces during 
the past year. In order to further this 
native business writing the companies 
are establishing or reestablishing gen- 
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eral agency systems among the Ger- 
mans, often making use of the same 
outlets they used before the war. 

An_example of this trend to writ- 
ing European nationals is provided by 
American International Underwriters 
in Greece, where that organization has 
entered Security of New Haven to write 
all lines through Greek general agents, 
the firm of Mellos A. Canellopoulos- 
Christos & Adamantiades Ltd., of 
Athens. As in the case of other outlets 
for American insurers, the principals 
of this firm are leaders in the business 
life of their native land. 

Symptomatic of still another trend in 
the overseas insurance business, A.I.U. 
has been forced to move into new and 
larger offices at Sao Paulo, Brazil, to 
cope with a 400% increase in business in 
the past 12 months. A.I.U. represents 
Firemen’s of Newark in Brazil. The 
other overseas insurers are likewise ex- 
periencing considerable expansion of 
Latin-American business today. 


Central Manufacturers 
Becomes Central Mutual 


The corporate title of Central Manu- 
facturers Mutual of Van Wort, , has 
been shortened to Central Mutual Ins. 
Co. 

No change is involved in its opera- 
tions. Policies, endorsements, applica- 
tions, and other forms bearing the for- 
mer name will be used until supplies are 
exhausted. 


Heath Manages Northwest 
Mutual Midwestern Office 


Northwestern Mutual Fire has pro- 
moted Howard D. Heath, assistant vice- 
president, to manager of the midwestern 
department at Chicago. He has been 
there as divisional claim manager since 
1945. He started with Northwestern 
Mutual 28 years ago as a clerk and 
served in underwriting, adjustment, and 
special agency work. He returned to 
the home office as assistant secretary. 

The company has transferred Charles 
R. Snyder to Chicago from the home 
office to be claim manager. He has been 
with the company for 23 years. 


The Latham 
has been sold to Mrs. 


agency at Freeport, 0O., 
Elizabeth Renner. 
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Figures on Que Dwellias Class Show 


Problem of Woetully 


Below are presented figures reflecting 
experience of one company on the frame 
protected dwelling class for the years 
1947-1949 inclusive. The figures, pre- 
pared by the management simply as an 
indication, reflect what many in the 
business have long believed, that the 
dwelling class is not profitable unless 
the amount of insurance is within some 
reasonable distance of the value of the 
property. The year 1949 showed some 
improvement but the indices shown in 
the figures remain clear. 

It is hard to believe that any kind of 
a frame protected dwelling in the years 
covered could be insured for $3,000 or 


less, yet the number of policies in that 
range was 27,118, almost half of the 
total of 57,315 for the entire exhibit. 


Whatever the rate, for this amount of 
insurance the insurer does not get 
enough money to pay losses. 


Rate Means Little 


The experience of this company, 
which some other companies have indi- 
cated is similar to their own, clearly 
shows that unless there is some effort 
on the part of agents to insure property 
for something closer to its real worth, 
the rate means little and insured in this 
category are getting partial losses in- 
sured at a very cheap dollar figure. Ex- 
perience of this kind, if characteristic, 





Small Policies 


raises the question of whether rating 
actually distributes premiums _ costs 
properly over the insured population. 

It would be interesting to know how 
many losses on properties insured up to 
$3,000 were less than the damage suf- 
fered by insured. For, though as a class 
the underinsured have an advantage 
over insurers, individual insured can be 
seriously hurt in case of a serious loss 
and all insured in this category run the 
risk of it. 


Coverage Up to Agent 


Under the agency system, companies 
must rely pretty much on agents to get 
insurance to value, on all non-coinsur- 
ance coverages particularly, and so 
must the insuring public. The respon- 
sibility for devising a means for doing 
this successfully rests pretty largely 
with the agent. Doing it probably 
comes as close to a professional service 
as anything else that the agent does, or 
does not, do. 

No claim is made for the statistical or 
actuarial soundness of the figures shown, 
though the directions in which the in 
dications point are regarded as reason- 
ably true. The comparisons made are 
on a policy year basis; that is, losses in 
a year are compared with policies writ- 
ten in the same year. The ratio is paid 
losses to written premiums. 
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1M- 2M 550 20 19,695 112,549 88,455 82.5 1,730 161 9.90 198 
2M- 3M 481 22 29,034 153,353 96,302 62.5 2,850 199 14.50 320 
3M- 4M 372 22 29,654 147,872 62,935 42.5 3,760 169 18.70 410 
4M- 5M 307 24 35,288 174,666 55,406 31.7 4,850 180 24.00 575 
5M- 6M 182 22 23,617 114,907 50,827 44.2 5,800 279 28.50 625 
6M- 7M 128 22 18,929 92,433 18,644 20.0 6,750 145 33.00 726 
7M- 8M 95 32 23,308 118,987 22,607 19.0 7,800 238 40.00 1,280 
8M- 9M 63 19 10,604 51,293 15,708 30.5 8,750 250 42.00 800 
9M-10M 84 20 16,233 78,895 13,524 17.2 9,900 161 47.50 950 
10M-15M 125 13 20,817 97,034 26,672 26.5 12,500 206 58.00 755 
15M up 607 59 #610 15,205 66,691 64,849 94.0 25,000 1,100 110.00 1,135 
Total .57,315 2,778 21 247,239 1,240,666 567,180 46.0 4,300 204 20.75 435 


*Last 000 omitted. 





ews Must Semen 
to Appraise for 
Insuring Purposes 


Agents need to acquire one more tool 
of the business, the ability to appraise 
property for insurance purposes, M. L. 
Landis, counsel of Central Manufactur- 
ers’ Mutual, told the convention of the 
Tri State Assn. of Mutual Insurance 
Agents at Harrisburg, Pa. More agents 
need to take the time and interest to 
examine properties to be insured from 
the interior as well as the exterior. 

The standard 1943 New York policy 
is an actual value contract except in 
states having valued policy laws. In- 
sured want to know what is meant by 
the words “actual cash value,” Mr. 
Landis said. Agents are duty bound to 
be able to explain the meaning of these 
words. 


The most significant case defining 
these terms is McAnlarney vs. Newark 
Fire. Here a set of brewery buildings 


were insured for about $42,000. Insured 
recovered only $11,000 because of the 
economic obsolescence which affected 
the property as a result of prohibition. 


Two Classes of Property 


Insurable property falls into two 
broad classes, Mr. Landis commented. 
There is the property which is so com- 
plex that the services of a professional 
appraisal firm are necessary for finance, 
tax, accounting and insurance purposes. 
An agent dealing with such risks must 
have the courage to tell owners of the 
property that insurable value can be de- 
termined only by such a procedure. 

Then there is the mine run of prop- 


erty for which the agent must assume 
some responsibility in helping policy- 
holders to determine insurable value. 
To be able to do this, an agent needs 
to learn a considerable amount about 
the techniques of professional appraisers 
so he can bring such knowledge to the 
use of prospective policyholders but 
without committing his companies to 
any guaranteed insurable values in con- 
nection with any coinsurance clauses. 

It has long seemed to Mr. Landis 
that the agency system needs to identify 
specifically the things which are so 
glibly referred to as “service to policy- 
holders.” The ability to help policy- 
holders to determine insurable value is 
a specific service an agent can point out 
as one reason he earns his commission 
and that makes him indispensable in 
the field. 


Wilson New Pittsburgh Fire 
Manager of James & Co. 


Donald K. Wilson, formerly manager 
of Fire Association at Pittsburgh, has 
been appointed manager of the fire and 
allied lines department of Fred S. 
James & Co. there. 

Mr. Wilson, with Fire Association for 
10 years, served as an adjuster and spe- 
cial agent before becoming Pittsburgh 
manager. 

. H. Bigenwald has been named 
office manager at Pittsburgh and T. H. 
Conderman has been appointed assist- 
ant to the vice-president, in general 
charge of account-servicing. 


Joins M. & M. at Seattle 


Frank G. Thompson has resigned as 
supecial agent at Seattle for Atlas to 
join Marsh & McLennan there. 
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All Interstate Rate 
Plans Disapproved 


in Louisiana 


NEW ORLEANS— Blanket disap- 
proval of all interstate multiple location 
rating plans filed in Louisiana has been 
announced by William H. Kirchem, 
chairman of the fire insurance division 
of the Louisiana Insurance Rating 
Commission, who cites “inconsistencies” 
in the plans as the reason. 

Mr. Kirchem has tempered the de- 
cision with this condition: “If and when 
a single nationwide plan is devised and 
the primary purpose, reduction of the 
expense factor, can be achieved,” the 
division “will be glad to reconsider such 
a filing.” 

The division had before it the plans 
submitted by the Multiple Location 
Service Office and the so-called inde- 
pendent plan submitted by a_ second 
group of companies. Mr. Kirchem com- 
mented: “The purpose of muitiple lo- 
cation rating has been advanced as a 
means of reducing the expense in the 
writing of this type of insurance by the 
use of a nationwide interstate schedule. 
This purpose, we feel, cannot be 
achieved by the approval in Louisiana 
of one or both of these submitted plans 
in that in each instance companies 
writing under these plans must use at 
least three plans. 

“The M.L.S.O. companies must use 
the original plans, the amended plan, 
and the plans of the states that have 
not approved its filing. The companies 
using the so-called independent plan 
must also use at least three plans: The 
independent plan, the M.L.S.O. plan 
(in states where only one plan is a!- 
lowed), and the plan in those states not 
approving its filing. 

“The inconsistencies of these plans 
make it impossible to rate nationwide 
in this situation. Since the primary pur- 
pose of the various plans is not 
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Los Angeles Brokers 
Must Post Ceiling Prices 
and Commissions: OPS 


The office of price stabilization 
branch at Los Angeles has issued 
an interpretation of regulation 34 
(“services” section), that all in- 
surance brokers are required un- 
der the ruling to post in their 
offices “ceiling prices” on insur- 
ance. Together with this they 
must show commission rates, and 
are required to file schedules of 
these with OPS. In rendering in- 
voices to the insurers on delivery 
of the policy, the broker must 
show not only the total amount 
due but the commission due the 
broker in dollars. The interpre- 
tation also may be extended to 
include agents. 

This is a local interpretation 
only. There is a penalty imposed 
for failure to file. The compliance 
and legal division of the Cali- 
fornia department is taking notice 
of the interpretation. 

A leading firm of Los Angeles 
attorneys advises that the inter- 
pretation be ignored, as the basic 
OPS law public law 77A, specifi- 
cally exempts insurance from its 
provisions. 

Reid Krietz, attorney in the San 
Francisco regional office, con- 
curred in the interpretation of the 
Los Angeles office on regulation 
34 that insurance brokers come 
under the regulation relative to 
publishing ceiling prices and com- 
mission rates, and added that it 
applies also to agents and insur- 
ance adjusters, but that the freeze 
of January does not have anything 
to do with the industry, but does 
have to do with services rendered 
by individuals to the business. 


achieved, and whereas the only differ- 
ence with approval of these plans in 
the state of Louisiana would be the use 
of an interstate rate rather than an in- 
trastate rate, we deem it advisable and 
in the public interest to disapprove these 
plans, thereby removing any possible 
discrimination between intrastate mul- 
tiple location risks and the interstate 
multiple location risks.” 


Collens in Educational Post 


National Fire has transferred William 
Collens to the home office as assistant 


director of education. 

He has been special agent in central 
Pennsylvania, and will be succeeded in 
that post by Ernest W. Smith. 

Mr. Collens is the son of Arthur Col- 
lens, chairman of Phoenix Mutual Life. 


Hughes Heads Ala. Pond 


At the annual meeting of the Alabama 
Blue Goose at Birmingham, these of- 
ficers were elected: Most loyal gander, 
Fornie A. Hughes, North British, Bir- 
mingham, succeeding L. Vernon Cantey; 
supervisor, Malcolm G. Waitt, Spring- 


field F. & M., Montgomery; custodian, 
C. C. Chandler, Aetna Fire, Birming- 
ham; guardian, Henry C. Barnett, Han- 
over, Montgomery; keeper, Chenoweth 
Poyntz, Brome, Ward & Hancock, 
Montgomery; wielder, S. Macey John- 
son, Wilkey, Jonhson & Norton, ad- 
justers, Birmingham. 


Dorsey to Commercial Union 


Phil M. Dorsey, formerly with Okla- 
homa Inspection Bureau, is now asso- 
ciated with H. E. Pate, state agent at 
Oklahoma City for Commercial Union. 
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and Hail to Cost 2,000 losses which will come out at $5,000 each. Underwriters Assn. 











about $100 apiece. Also on Monday there was a severe Und 

“I1: Hailstorms covering a wide area on wind at Scottsbluff, Neb. | nde 

$22 Million Plus June 21 went through Goodland, a Is Launched ‘ of o 
ton, Oakley, Grinnell and Greenfield, to th 

Wind and hail storms June 21, 22) Kan., producing another 2,000 losses BIG OKLA. LOSS Cook County (Chicago) Fire Under- will n 

and 23, mostly in Kansas, have pro- estimated at $75 each. writers Assn., a new organization with standar 

duced insured damage estimated at On Monday a series of storms struck a ae : ee: : membership limited to direct field repre- are Wr 
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: oe ; : hail and wind storm that has caused an gent. Mr. Olinger is a recent arrival in certain 

Fe : a estimated 1500 claims averaging $75. [jlinois from Minnesota where he was | bered 1 

here is other scattered damage in the president of Minnesota Fire Under exempt 
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arising out of 1500 claims. On June 20, Great American: D. V. Murgatroyd, design: 

Enid, Okla., was damaged by wind, as Hartford Fire. ‘ multip 
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and Hennessey. G.A.B. estimates 1000 1055 Insurance Exchange building, Chi author 

claims at a loss of $150,000. cago. This is a trade organization simi panies 
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$150,000. ; Club. well a 

ree ear Invest 

M ass. Standard M. & M. Sponsors Outings Exp 


\ record crowd of 225 turned out surplu 


. = Fire Policy for the outing of the Chicago office of vision. 


Marsh & McLennan at Elmhurst coun- and ¢ 


There’s no magic in it, but - try club. S. Parker Johnston, Jr., man- | ment’ 
Springfield Group Service Produces Results Changed Hailed aged the event as chairman of the goli | t ™V 
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Gov. Dever is expected to sign the The previous week, the women in the divisic 
bill for a new standard fire insurance office had their outing at Medinah coun- | dence 
policy in Massachusetts. This combines try club. Miss Blair Yeomans was the corpor 
elements of the old 1870 form and the ¢hairman. _ , ; any st 
1943 New York form. There were — , a is a l 
minor amendments adopted in the fina P . . ments 
stages. One such reduces the minimum Scottish Union Has Outing der t 


size type for policy and endorsements shall 


ea Sak The ¢ _ Scottish Union held its annual outing fund 
THE SPRINGFIELD G ROUP a 8 gr csi ar na a 7 for all employes at Ted Hilton’s resort unds 
0 point. An amendment was deleted jy \foodus, Conn. The program in reserv 



































requiring the mortgagee’s permission . : Seg ee under 
SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY ” semiiiad tar dea ta J cluded swimming and sports events. A ni 
for cancellation by the insured. x —aren ates Te ee vania 
Springfield, Mass : - ’ - - barbecue dinner was served and dancing ; 
: . Use of the new policy will be manda-  fojjowed. . mg | 
NEW ENGLAND INSURANCE COMPANY tory after Jan. 1, 1952, but the insurers _ pointe 
Springfield, Mass. may adopt the new form earlier than = a 
that by giving written notice to the a them 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY psa LA.C. Annual Sept. 16-18 poten 
Detroit, Mich. eo The annual meeting of Insurance Ad- helpft 
‘ vertising Conference will be held Sept comp: 
OF INSURANCE COMPANIES Credit Men Urge Prompt 16-18 at Shawnee-on-Delaware, Pa. | the fa 
‘ Walter Riley, American Surety, is han- | foreig 
Action on War Cover dling program details. 
National Assn. of Credit Men at its $l i 
annual cofvention at Boston adopted ' 
a resolution proposed by ,the insurance an 
committee .urging that the Congress BRANCH OFFICE | 
pass as quickly as possible legislation Un 
providing “reasonable protection” from OPENINGS will t 
war loss or damage to property, and the P 
“through reinsurance for reasonable stella 
A - N URY protection against liability which may A company is opening a branch office Afric: 
~ | { a be imposed as a result of acts of war.” | iy Louisiana ; -e was 
= ee in Louisiana and need: 
Ralph H. Mullane of Liberty Mutual sal it | of n 
is chairman of the association’s insur- BRANCH MANAGER | York 
° ° ance committee, and the secretary is SRANC MANAGE Th 
of factual appraisal service to Don C. — = the western depart- with field and underwriting experi | value 
. t e o . . ° nt f ; q ks as 
America's more conservative business institutions | "‘"' ° \merica Fore. ence. Salary $6,000. ae 
: hs ~ f th 
Delay on Aviation W SAFETY ENGINEE . 
IMPARTIAL VALUATIONS mp Mactan o~ Som SAFETY ENGINEER | expo: 
WASHINGTON — An authoritative | with 5 years’ insurance experience. ity pi 
of source in the Commerce Department re- Salary $4,200 | ers ; 
ports that the office of Under Secretary Bae a ee the c 
INDUSTRIAL and COMMERCIAL for Transportation 'Rentzel is handling Th 
the matter of aviation war risk coverage CASUALTY UNDERWRITER Ame 
PROPERTY authorized by recent legisla on. It was | with 5 years’ Comp. and Liability wher 
indicated that some time n ght elapse lines. Sal: $49 . at SI 
before action is taken. ines. Salary $4,200. 
utual Agents Brass to Meet Excellent working conditions. C 
WASHINGTON—The National As salad 
sociation of Mutual Insurance Agents 
executive committee meets here June 30 FERGASON PERSONNEL pe 
to consider a proposal for “errors and 330 S. Wells Street, Chicago 6, Illinoi | ten | 
omissions” insurance and the report of : ale as > 
onan the all-industry conference on the model HArrison 7-9040 t 
4411-15 RAVENSWOOD AVE., CHICAGO oe 








agents’ qualification law. 





XUM 





ie 28, 1931 


Tre 
ssn, 


re Under- 
ation with 
ield repre- 
unty, held 
the com 
derwriters 

Paul B. 
ted presi- 
arrival in 
re he was 
e Under 


sident, E 
-treasurer, 
don. The 
s are E 
ind; Wil- 
ancashire; 
O. Knut 
. LeBeau, 
irgatroyd, 


larters in 
ling, Chi- 
tion simi 
n W.U.A. 

Under- 
ind is not 


nty Field 


tings 

rned out 
office ot 
rst coun- 
Jr., man- 
the goli 


en in the 
lah coun 
was the 


iting 

al outing 
’s resort 
sram in 
vents. A 
| dancing 


}-18 


ance Ad- 
eld Sept 
re, Pa 
, is han 





CE 


h office 


experi 


rience. 


‘ER 


lability 








' June 28, 1951 


HieNATIONAL UNDERWRITER 








Policy, Investment 
| Changes in Pa. Bills 


Under a bill passed by both houses 
of the Pennsylvania legislature and sent 
! to the governor, fire companies there 
will not be required to stick to the 
standard fire policy if the coverage they 
are writing includes lines in addition to 
fire and lightning. 

The present law requires that stock 
fire companies issuing policies conform 
to the statutory form which requires 
165 standard provisions and also that 
certain lines appear on certain num- 
bered pages. Some risks are specifically 
exempted from the standard policy. The 
amendment eliminates the requirement 
that these lines appear on the enumer- 
ated pages. There is a divergence of 
company opinion on the change but no 
real fight has developed. Some compa- 
nies apparently want to experiment with 
the form. 

Another amendment will permit fire 
companies to be incorporated for insur- 
ing “against loss or damage by any or 
all of the risks to property not herein 
designated.” This is an extension of 
multiple line underwriting charter au- 
thority. One section of the present law 
authorizes two or more stock fire com- 
panies to issue a combination policy, 
each company being liable for a specific 
percentage of any loss or damage. The 
amendment would extend this privilege 
to mutual and casualty companies as 
well as associations and exchanges. 


Investment Authority Expanded 


Expanded investment authority for 
surplus funds is included in another re- 
vision. This change will affect both fire 
and casualty companies. The amend- 
ment would extend the present authority 
to invest in the bonds and notes of for- 
eign countries or their political sub- 
divisions or in the stock or other evi- 
dence of indebtedness of any solvent 
corporation created under the laws of 
any states or foreign jurisdiction. There 
is a limitation in that the total invest- 
ments made in corporations created un- 
der the laws of any foreign country 
shall not exceed 10% of the insurer’s 
funds over and above the capital and 
reserve they are required to maintain 
under the laws of the state. Pennsyl- 
vania companies, particularly those do- 
mg an international business, have 
pointed to the present investment stat- 
ute as restrictive and as handicapping 
them in other countries where invest- 
ment in local securities would be very 
helpful to them. Other Pennsylvania 
companies are said to have pointed to 
the favorable return to be had on some 








foreign investments. 


$1 Million USAIG Loss on 
Pan American Plane Crash 


United States Aviation Underwriters 
will take a loss of almost $1 million on 
the Pan American World Airways Con- 
stellation that crashed on the West 
African coast. The four engine plane 
was carrying 31 passengers and a crew 
of nine from Johannesburg to New 
York City; all were killed. 

The hull, which was a total loss, was 
valued at about $700,000. The Warsaw 
Convention, international agreement 
which limits liability in a death action 
of this kind to about $8,000, creates an 
exposure to a possible $250,000 in liabil- 
ity payments. U. S. Aviation Underwrit- 
ers also carried the compensation on 
the crew. 

This was the first crash that Pan 
American has had since April, 1948, 
when another Constellation went down 
at Shannon, Eire. 


Cannot Be Multiple Line in Ida. 


Commissioner O’Connell of Idaho has 
ruled that the Idaho insurance code 
specifying fire insurance as being the 
class of insurance permitted to be writ- 
ten by underwriters agencies registered 
under additional titles implies an intent 
to exclude other lines, and that under- 








writers agencies registered under addi- 
tional titles by parent companies which 
are eligible to do multiple line busi- 
ness, are not eligible to write casualty 
insurance. Underwriters agencies’ writ- 
ings will be restricted to fire and allied 
lines, marine, inland marine and motor 
vehicle. 


More than 200 attended the annual 
outing of Adjusters Assn. of Chicago at 
the Elmhurst Country Club. There were 
a number of golfing and door prizes 
awarded and entertainment followed the 
dinner. 


Ill. Farm Agents 
Elect Chapman 


Nearly 200 agents and company men 
attended the annual convention of IlIli- 
nois Farm Insurance Agents Assn. at 
Peoria at which Bert L. Chapman, Cero 
Gordo, was elected president to succeed 
A. J. Wegeng, Villa Grove. Virgil C. 
Roberts, Arcola, was named vice-presi- 
dent, and Robert Stoutenborough, Ma- 
roa, is secretary-treasurer. 


- 


J 


This was the most successful meet- 
ing the association has had. The mem- 
bership has doubled in the last year. 

Mr. Wegeng presided at all sessions. 
The morning was devoted to talks by 


A. R. Johnson of Hartford Fire on 
“New Farm Forms;” W. J. Rothfuss, 
independent adjuster at Decatur, on 


“Adjustments,” and Ray Hawkins, 
Home farm department, on “Behind 
the Scenes in the Hail Business.” After 
lunch, W. W. Landgraff, superintendent 
of agencies of Freeport Motor Casualty, 
talked on competition of mutuals and 
farm bureaus. 












































“Walter sure knows how to be helpful to us.” 





The Raleigh act may be out of the ordinary, but going all-out to help is routine for any 


AG-EMPIRE field man. For years he has worked with successful agents and, naturally, 


knows his stuff. And he’s glad to “lay a coat”— to give a hand — especially to ambi- 


tious young agents who are on the way up. If you're interested in doing business the 


helpful AG-EMPIRE way... 


We're easy to write to. 
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First Comey Wide Field 
Roundup for Norwich Union 


Sir Robert Bignold, chairman of Nor- 
wich Union, and James Kirk, joint gen- 
eral manager, will sail July 6 from 
Canada to return to England after an 
extensive visit in the United States and 
Canada. 

Sir Robert and Mr. Kirk attended the 
recent field and management meeting 
the group held in Glenwood Springs, 
Colo. This was the first time the group's 
field and management staff, country 
over, had met together. 

Among others who attended were 
E. P. Smith, U. S. manager; J. M. Kidd, 
deputy U. S. manager; Russell L. Coun- 
tryman, San Francisco, who was pre- 
sented a gift on his retirement as Pa- 
cific Coast manager, and Milton C. 
Godfrey, his successor on the coast. 


Loss Greatly Magnified 


What was magnified in the news- 
paper accounts as a $500,000 employe 
dishonesty loss of Montgomery, Ward 
& Co. at New York turns out to be 
not an employe loss at all and in the 
range of only $10,000 to $15,000. From 
the newspaper accounts this looked like 
a big fidelity insurance matter. The 
thefts of parcel post packages apparently 








had taken place over the past two or 
three years and the guilty persons are 
truck drivers. The loss will probably 
fall on the trucking companies whose 
employes were stealing. 


New Ill. Plan July 1 


The new 





Illinois automobile assigned 


risk plan goes into effect July 1. This 
embraces elimination of the 15% sur- 
charge on so-called nominal risks; doing 


away with letters of declination and 
provides for a $5 deposit with each ap- 
plication for each car which is a credit 
on the premium if the applicant com- 
pletes the transaction and is retained 
by the insurer if the applicant backs out. 





Postpone N.C. Hearing 


RALEIGH — The scheduled public 
hearings on single interest automobile 
insurance in North Carolina ‘has been 
postponed until Sept. 25 at the request 
of interested companies, Commissioner 
Cheek has announced. It had been set 
for July 2. 

The companies asked for additional 
time in which to prepare a new single 
interest form they hope will meet with 
the commissioner’s approval. He al- 
ready has disapproved present forms but 
is holding his order in abeyance to per- 
mit the companies to offer a new form. 
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INSPIRING CONFIDENCE . « « 


Much water has passed under the bridge, 
and many years have elapsed, since the 
Utilities began business back in 1911. Pur- 
suing the same sound principles through 
; the years, the Company has established 
and maintained a reputation for integrity 
—a quality which inspires confidence and 


, : good-will in its Policyholders and Agents. 
' * 
° Representation in 
Colorado Missouri Oklahoma 
Indiana Nebraska Tennessee 
* 


TILITIES INSURANCE COMPANY 


* St. Louis 2, Mo. 


and the Affiliate Company: 


REFERRED FIRE INSURANCE COMPANY 


* Topeka, Kans. 


JOHN J. NANGLE, President 
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North British ee 
Duxbury on His 40th Year 





H. Duxbury, U. S. manager 
British, was honored by 50 
at a tes- 
dinner in 
New York City on 
the 40th anniver- 
sary of his associa- 
tion with the 
group. Toast- 
master for the occa- 
sion was W. L. 
Nolen, assistant 
U. S. manager. Mr. 
Duxbury was pre- 
sented a_ cellaret. 
Edward McLaugh- 
lin, general counsel, 
presented Mr. G 
Duxbury an_ illu- 
minated testimonial signed by all pres- 
ent. A congratulatory cablegram was 
read from the general manager at the 
home office. 


George 
for North 
associates 
timonial 


- H,. Duxbury 





Two Major Bills Signed 
by Michigan Governor 


LANSING, MICH. — Gov. Williams 
has signed two of the major bills af- 
fecting insurance. The first is the uni- 
form A. & H. policy bill. Insurers may 
adopt it at their option at any time 
before Jan. 1, 1956, but it will be man- 
datory after that date. 

The other is the “omnibus” 

amending the insurance code. 
its main provisions are: 
_ Any stock fire or casualty carrier hav- 
ing paid-up capital and surplus of $1 
million or more may invest not to ex- 
ceed one-tenth of its assets in stocks of 
other solvent insurance companies. 

Insurance company funds shall not be 
used to influence or affect the vote on 
any public question unless it materially 
affects the property or business of the 
company. 

A. & H. policies need not be can- 
cellable at the insured’s request. 

Reciprocals, providing a $50,000 de- 
posit is made and $50,000 bond filed, 
may insure against ali hazards except 
life and health. 


bill 
Among 





Tabisz Canadian Manager 


C. M. Jones has resigned his man- 
agerial post with Underwriters Labora- 
tories of Canada to return to the parent 
group. E. F. Tabisz has been named 
general manager of the Canadian organ- 
ization. 


Opens Scottsbluff Office 


Springfield F. & M. has opened a field 
office at Scottsbluff, Neb., in addition to 
those at Omaha and Hastings. State 
Agents August H. Brown and Robert 
H. Miller are in charge. 

Mr. Brown recently was appointed 
state agent after having served several 
years with Rain & Hail Bureau at Min- 
neapolis. Before that he was a local 
agent in Minnesota. Mr. Miller has re- 
ceived training in various departments 
at Chicago. 





William D. Winter, chairman of the 
executive committee of the Atlantic 
Mutual companies, was presented with 
an inscribed gold tray at a luncheon 
given in his honor by the trustees of 
Atlantic Mutual and Centennial. The 
ocasion was his fiftieth anniversary 
with Atlantic. Another luncheon in 
Mr. Winter‘s honor is being held Thurs- 
day, by the officers of the companies. 





Plans for Washington Agents 
Annual Meeting Announced 


Plans for the annual meeting of 
Washington Assn. of Insurance Agents 
at Tacoma Aug. 19-21 have virtually 
been completed, except for the selection 
of one or two additional speakers. 

President Melvin J. Miller of Na- 
tional Assn. of Insurance Agents will 
be the opening session speaker Aug. 20. 





There will be a short business session 
that morning and the entire afternoon 
will be given over to a closed business 
session. The banquet will be held that 
evening. 

Several committees will hold hy ne 
sessions the morning of Aug. At the 
final general session, Robert. D. Wil- 
liams, attorney for the association, will 
talk on the legal aspects of operating 
a local agency and Commissioner Sul- 
livan will speak on the department’s 
new licensing program. 

The golf tournament will be held 
at Fircrest Golf Club and the conven- 
tion will wind up with a cocktail party 
and buffet supper sponsored by United 
Pacific. There will be a dinner session 
of the executive committee, local board 
presidents and past presidents Aug. 19. 
American-Associated will be host at a 
cocktail party. The past presidents will 


hold their traditional luncheon Aug. 20, 
with Harold N. Mann, Tacoma, in 
charge. 





J. V. Herd Heads National 
Board Executive Committee 


J. Victor Herd, executive vice-presi- 
dent of America Fore, has been named 
chairman of the executive committee of 
the National Board. 

W. A. Rattelman, president of Na- 
tional Union Fire, becomes a member 
of the committee succeeding J. C. Hul- 
lett, executive vice-president of Hart- 
ford Fire, who now heads the board’s 
committee on laws. 


Record Question Settled 


Commissioner Southall of Kentucky 
has issued a ruling to clarify what shall 
comprise the legal record that a counter- 
signing agent must keep of non-resident 
business. Some people in the business 
had thought that the law was so worded 
that an actual copy of the policy had to 
be provided the countersigning agent. 
However, Mr. Southall states that a 
copy of the daily report shall constitute 
compliance, or, if desired, a memoran- 
dum or certificate containing the names 
of insured and insurer, amount or basis 
of premium and a statement of the sub- 
ject of insurance. The non-resident 
agent and the insurer or both are to be 
responsible for supplying the resident 
agent with the required record. 

















ELIMINATE 
THE “GUESS” 


Guesses and short cuts 
in determining insur- 
able values can prove 
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Insurance Wisden Elect 
Marie Gambill National 
President at Annual Meet 


Miss Marie Gambill, Little Rock, Ark., 
was elected president of National Assn. 
of Insurance Women at its annual meet- 
ing at Houston, Tex. Mrs. Christine 
Buchwald, Cleveland, was elected 1st 
vice-president; Miss Edna Mae Gay, 
Nashville, Tenn., 2nd _ vice-president; 
Mrs. Louis R. Light, Little Rock, Ark., 
corresponding secretary; Miss Eleanor 


Smyth, Philadelphia, recording secre- 
tary, and Mrs. Anne F. Cate, Chicago, 
treasurer. 

Mrs. Eleanor A. Sage, Topeka, Kan., 


the retiring president, in her report re- 
viewed the work of the committees and 
stated that the association now has more 
than 10,000 members. She said the 
membership increased 1,293 during the 
year. 

In charge of the various business ses- 
sions and topic discussions were Mrs. 
Alberta Beamer, San Diego, Cal.; Mrs. 
Lucille Blakesley, Chicago; Emilie ’Schil- 


ler, Pittsburgh; Mrs. Polly Humphreys, 
Houston, and Miss Margaret Healy, 
Boston. 


Guest speakers were Melvin J. Miller, 
Fort Worth, Tex., president of Na- 
tional Assn. of Insurance Agents, and 
John C. Leslie, editor of the Insurance 
Record. Mr. Miller paid tribute to the 
loyalty and service of insurance women 
and complimented them on their enthu- 
siasm for the business. 

New regional directors are: I, Mrs. 
Blanche R. Novosad, Goffs Falls, N. H.; 
II, Maggie Morris, Durham, N. C.; III, 
Mrs. Katherine E. Foster, Jackson, 
Miss.: IV, Mildred G. Johnson, Toledo, 
O.; V, Kay Lavin, St. Louis; VI, 
Dean Vorhes, Corpus Christi, Tex.; VII, 
Dorothy Klonus, Omaha, Neb.; VIII, 
Eva M. Brower, Portland, Ore. 





Expect Insurance Personnel 
Wage Control Exemptions 


WASHINGTON—Insurance person- 
nel would be exempt from wage and 
salary control on the basis of recom- 
mendations expected from a_ special 
panel of the wage stabilization board, 
according to report. The panel, which 
will meet at Cincinnati July 5, is ru- 
mored as favoring exempting from 
wage control industries which are ex- 
empt from price control under the de- 
fense production act. 

Insurance is one of these. 

The panel’s report will be submitted 
to the full wage board for consideration 
and action. 

At hearings held by the panel, repre- 
sentatives of AFL and CIO insurance 
agents’ unions appeared and contended 
agents are or should be exempt from 
wabe control imposed by law. Compa- 





price ceilings imposed by law. Compa- 
nies oppose this contention. 
Women Golf Winners 

Mrs. H. W. Miller, wife of U. S. 


Manager H. W. Miller of Commercial 
Union, and Mrs. C. W. Chappelear, wife 
of Assistant Manager C. W. Chappelear 
fo London & Lancashire were winners 
of the bridge and golf putting contests 
held during Eastern Underwriters 
Assn.’s mid-year meeting at Bretton 
Woods, N. H 

Other winners were Mrs. John A. 
North, wife of the president of E.U.A.; 


Mrs. W. S. Vanderbilt, Hartford; Mrs. 
D. C. Bowersox, Boston, and Mrs. 
W. F. Roembke, New York City. 





Dash Brokers’ License Revoked 


Superintendent Bohlinger of the New 
York department has- revoked licenses 
issued to Dash Brokers, Inc., 401 
Broadway, New York, and all licenses 
issued to Harry R. Dash individually, 
on the ground that they were found, 
after hearing, to be incompetent and 
untrustworthy within the meaning of the 
insurance law. 

Dash Brokers was charged with fail- 
ure to maintain a separate bank account 


for premiums collected as required by 
section 125 and regulation 29 of the in- 
surance law, which prohibits the com- 
mingling of premium moneys with other 
funds, and with failure to remit to sev- 
eral insurers premiums collected from 
insured by the broker. 

The brokerage firm, of which Harry 
R. Dash is president and treasurer, was 
licensed as an insurance broker and 
Harry R. Dash individually was licensed 
as a life insurance agent. 





Company Educational Men 
Hold Annual Conference 


The annual conference of insurance 
company educational directors, in ses- 
sion Thursday and Friday at Absecon, 
N. J., attracted about 60 company edu- 
cational people, staff members of Insur- 
ance Institute of America, which is 
sponsoring it, and members of the in- 
surance press. 

M. J. Pierce, Standard Accident, and 
Allen Wikman, General Adjustment Bu- 
reau led a discussion on the effects of 
the emergency on schools and training 
programs. Women in home office jobs, 
covering experience in the second war, 
training courses for women to replace 
men in certain jobs, and on the job 
schooling, was led by J. M. Breen, Lum- 
bermen’s Mutual Casualty; George E. 


Lonergan, Employers Liability, and Pwnery 


J. Leddy, American. 

John H. Washburn, Home; M. F. 
Bardorf, Security of New Haven, and 
Arthur H. Clarke, Springfield Group, 
headed the discussion on training pro- 
grams. 


A manual on letter writing was pre- 
sented by Laurence E. Falls, secretary 
of the institute. H. Paul Abbott, North 
America, discussed and illustrated au- 
dio-visual aids, while L. Ray Ringer, 
Aetna group, and Frank D. Eubank of 
Royal-Liverpool, handled a forum on 
correspondence courses. 





Mo. Speakers Lined Up 


State Senator William O. Sawyer of 
St. Joseph, who will talk on legislation, 
and Fred H. Doenges, resident vice- 
president of Fidelity & Deposit at St. 
Louis, will be among the principal speak- 
ers at the annual meeting of Missouri 
Assn. of Insurance Agents at Joplin 
Nov. 1-3. 


Kane OK’s Few Modifications 


WASHINGTON — Defense Depart- 
ment Insurance Director Kane is con- 
tinually receiving complaints from many 
sources about specific provisions of the 
national defense projects rating plan, 


7 


the department’s plan with respect to 
insurance advisers, or other phases of 
the department’s ‘developing insurance 
programs. é 

Mr. Kane not infrequently receives 
and confers with groups or other rep- 
resentatives of interested parties regard- 
ing the application of various features 
of some plan or program in particular 
cases. Some want special treatment. 
However, modification is not approved 
unless regarded by Mr. Kane as “fair,” 
and it is understood such cases are few 
and far between. 


Urge State Mutual Units 


Mountain States Assn. of Mutual In- 
surance Agents has broadcast an ap- 
peal that state associations be set up 
in Colorado, Wyoming and New 
Mexico. It points out that this would 
enable mutual agents in outlying dis- 
tricts to attend meetings in their 
locality, even though they would be un- 
able to attend the meetings of Mountain 
States Assn. at Denver. 





Stine Becomes Local Agent 


Grady L. Stine has established a new 
local agency at Spokane, Wash. He has 
been in the field for Security of New 
Haven for the past two years. 
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A. E. Perry Retires; 
Kelley Commercial 
Union Secretary 


Albert E. Perry, secretary of Com- 
mercial Union group, is retiring. He 
joined Commercial Union at Denver in 
1900, planted the companies in the two 
Dakotas and served the northwestern 
department both in the office and the 
field. In 1922, he was transferred to 
Detroit, to supervise Detroit and Wayne 
county business. Later he transferred 
tg the Ohio field and then in 1928 went 
to the New York office as general agent 


to supervise operation in Arkansas, 
Kentucky, Michigan, Ohio and Tennes- 
see. In 1948 he became secretary of the 
London companies of the group and as- 
sistant secretary of the American com- 


panies. 
Thomas B. Kelley will succeed him. 
Mr. Kelley, a graduate of Hamilton 


College, has spent his entire business 
career with the organization. After re- 
ceiving his training in the head office, 
he became special agent in western New 
York and in 1939 was transferred to 
central New York territory, which he 
supervised until he returned to the head 
office in 1948 to take charge of the 
Texas department with title of secre- 
tary. During the war he served as a 
major in the air corps. 








Sorry to hear your insurance requirements are 
not being met STOP .. . Southern Fire & Cas- 
ualty Company will be most happy to help you 
solve these problems STOP .. . can provide you 


immediately with fire and casualty coverages 


you need. We operate on American Agency plan. 


Southern Fire & Casualty Company 
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E. N. Woods, North British 
Loss Executive, to Retire; 
Thompson, Hunter Raised 


_ E. N. Woods, assistant general ad- 
juster of North British, will retire June 
30 after 49 years with the company. Ef- 
fective July 1, R. R. Thompson will be- 
come general adjuster, and T. J. Hunter, 
assistant general adjuster. 

Mr. Thompson for six years has 
served as assistant general adjuster and 


before that was in field work. Mr. 
Hunter has been with the company’s 
loss department more than 25 years, 


serving as automobile and inland marine 
adjuster in the metropolitan department 
at New York City, and also as superin- 
tendent of inland marine claims division. 

G. L. Scott, secretary, continues in 
charge of the loss department. 





Aiken to Succeed Gentry 
for Aetna Fire at N. Y. 


Frank A. Aiken, secretary of Aetna 

Fire, will be transferred to New York 
to assume charge of marine business 
in metropolitan and suburban areas. 
_ He will succeed Baxter Gentry, who 
is being called to the home office in 
Hartford to be identified with multiple 
line underwriting. 

Mr. Aiken will go to New York in the 
early fall, when Mr. Gentry will as- 
sume his new duties in Hartford. Mr. 
Aiken will be associated with the other 
two New York managers, Vice-presi- 
dent Ashby E. Bladen and Secretary 
Harold J. Kiefer. 


Boost Houston F. & C. Setup 


Through the sale of 25,000 additional 
shares at $40 per share, all of which 
has been fully subscribed, Houston Fire 
& Casualty increased its capital structure 
from $1 million to $1,250,000. At the 
same time the stockholders contributed 
an additional $750,000 to the surplus 
account, which brings the total capital 
and surplus to approximately $3,287,000. 

The affiliated General of Fort Worth 
recently increased its capital from $200,- 
000 to $1 million, with surplus of 
$1, 185 000. 





_NEW YORK 


HONOR STUDENTS REWARDED 


Harold V. Smith, president of Home, 
was the speaker at the graduation ex- 
ercises of the school of insurance of 
the Insurance Society of New York. He 
assured the students that their progress 
in insurance education is watched by 
their employers and taken into consid- 
eration when promotion and salary in- 
creases are arranged. 

Henry C. Thorn, New York manager 
for North America, presented prizes to 
the following students for excellence in 
the classes listed after their names: 














and Rutgers 


Fire Insurance Company 


the Insurance Company 
7) a 


State of Pennsylvania 





Howard A. Grauff, Continental Casu- 

alty, accounting principles; David §S 
Blankman, Fidelity & Casualty, casu- 
alty claims; Robert T. Pierce, Phoenix- 
London, and John F. Walsh of Lukens, 
Savage & Washburn, casualty 
tracts; Charles 
and Warren W. Oliver, Marine Office 
of America, commercial geography; 
Donald W. Braly, Atlantic companies, 
and Joseph R. Sullivan, American For- 
eign Insurance Assn., fire contracts; 
David W. Costa, Continental, fire risk— 
physical aspects; William C. Holsworth, 
Great American Indemnity, insurance 
accounting; Gordon W. Grahame, 
A. F. I. A., Albert E. Sproul, Royal- 
Liverpool, and Marie L. Duhig of F. K. 
Gaston, legal aspects of insurance; 
Joseph R. Cleary, Atlantic companies, 
and Richmond F. Perry, Grace Line, 
ocean marine—cargo; Norman C. Sea- 
stedt, Hartford Accident, fidelity, and 
Fred L. Main, Fidelity & Casualty, 
surety. 

The agents and brokers course prizes 
were won by Estelle Noto, Carl J. Wen- 
nerbald of 'R. C. Rathbone & Son, and 
George B. Woldt, Royal-Liverpool. 





N. Y. 

Eugene C. Richard, manager of the 
New York City office of American has 
been elected chairman of the committee 
on electricity and a director of New 
York Board. 

Lee W. Taylor, manager Fireman’s 
Fund, was elected vice-chairman. 


BOARD COMMITTEE 





TO SUPERVISE BRANCH OFFICES 


Leslie N. Bruchs, vice-president of 
Schiff, Terhune & Co., has been ap- 
pointed as the executive in charge of all 
branch offices in addition to the other 
duties which he has carried on hereto- 
fore. 

While Mr. Bruchs will continue to 
make his headquarters at the New York 
office, 
year at each of the other offices. 





SOCIETY DIRECTORS 


New directors of the Insurance So- 
ciety of New York elected after revision 
in the bylaws to permit expansion of 
the board include Kenneth E. Black, 
vice-president of Home; J. Dewey Dor- 
sett, general manager Assn. of Casualty 
& Surety Companies; Walter D. Owens, 
president U. S. Casualty; Ellis H. Car- 
son, president National Surety; L. S. 
Kennedy, president Marsh & McLen- 
nan; Robert W. Watt, president Sea- 
board Surety; H. C. Conick, U. 'S. man- 
ager Royal- Liverpool, 

Herd, vice-president America Fore. 

Joseph J. McGrath, Chubb & Son, 
was elected treasurer to replace the late 
A. J. Smith. Membership dues have 
been increased following a substantial 
deficit caused among other things by re- 
fund of tuitions to students going into 
service, disallowance by veterans admin- 
istration of tuition charges deemed to 
be excessive, and unforeseen expendi- 
tures. 


AMERICAN HOME 


Fire Assurance Com pany 


111 WILLIAM STREET, NEW YORK 7, N. Y. 
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Record Turnout 
for Illinois Field 


Rallies in Wis. 


By JOHN C. BURRIDGE 
GENOA CITY, WIS.—Illinois Fire 


Underwriters Assn. and Illinois Field 
Club, which have pursued parallel 
courses since the burning of the High- 
lands hotel at Lake Delavan, Wis., some 
years ago, resumed their practice of 
conducting concurrent meetings here last 
week. I.F.U.A. and Illinois Field Club 
were among the few such groups meet- 
ing apart. In all, five organizations met 
in a two-day span. Besides the two field 
bodies, meetings were held by Illinois 
Blue Goose, Illinois Fire Prevention 
Assn., and the Illinois public relations 
committee. 

The resumption of the joint meeting 
idea brought forth the biggest attend- 
ance in history, and the contingent of 
wives was unusually large. The organ- 
izations have already reserved time to 
meet jointly at Nippersink next year. 


Blue Goose Elects Donnelly 


The festivities got under way Tuesday 
with the Blue Goose annual meeting. 
This was followed by smorgasbord in 
the late evening. Elmer C. Donnelly, 
Northern of New York, was elevated 
to most loyal gander to succeed Carl B. 
Temme, St. Paul F. & M. Lloyd J._Ep- 


pler, Loyalty group, is supervisor; 
Lester C. Petterson, Sun, custodian; 
D. C. Girardot, Western Adjustment, 


guardian; A. J. Meyer, Automobile of 
Hartford, keeper, and John C. Burridge, 
THE NATIONAL UNDERWRITER wielder. 
Mr. Donnelly and Ross J. Harmon, 
Home, were named as delegates to the 
grand nest convention at Philadelphia. 
The officers were installed by J. Ray 
Hull, American States, Indianapolis, 
immediate past most loyal grand gander. 
The past most loyal gander’s pin was 
presented to Mr. Temme by E. M. 
Eichenberger, Royal-Liverpool. 


Royster I.F.U.A. President 


The following morning were held the 
business meetings of the field club and 


I.F.U.A. R. Royster, Jr., Citizens, 
was elected the new president of 
I.F.U.A. to succeed Harold W. Wil- 


liams, American. Arthur Goodall, Na- 
tional Union, is the new vice-president 
and assumes also the duties of chairman 
of the public relations committee. Mrs. 
Ruth Hertz was reelected secretary- 
treasurer. The new directors elected are 
Kenneth W. Metcalfe, Springfield F. & 
M.; W. R. Sickafus, Aetna Fire; W. 
Hale Baldwin, New York Underwriters; 
Earl H. Hazen, North British, and Rob- 
ert Nordgren, Automobile. 

In her report Mrs. Hertz said that ac- 
tive membership in I.F.U.A. is now 163 
and there are 73 honorary members. 
Seven new members were taken in at 
the meeting. 


John Young on Hand 


Among the guests at this session were 
John Young, Jr., vice-president of Amer- 
ican and president of Western Under- 
writers Assn., who spoke briefly and 
said that the field organizations, in his 
opinion, will become increasingly more 
important in the future; A. G. Gabriel- 
sen, assistant secretary of America 
Fore; Douglas Best of Illinois Audit 
Bureau, and R. K. Phelps, manager of 
Illinois Inspection Bureau. 

In his report, Mr. Williams described 
the importance of insurance to the na- 
tional economy and then related the 
part that the field organizations play in 
maintaining the ethical conduct of the 
business. He stated that he believes the 


purposes of I.F.U.A. and Illinois Field 


Club are identical. 


Clarence H. Metzner, assistant man- | 


ager of W.U.A. and a former I.F.U.A. 





president, discussed form and_ rule 
changes recently adopted or pending, 
mentioning the additional extended cov- 
erage endorsement which has only just 
been approved in Illinois; the new fire 
policy, and other changes. He put in a 
plug for the Illinois Tech scholarships 
that are being offered by W.U.A. com- 
panies, and urged the field men to help 
publicize this program and find promis- 
ing young men to participate. 

Reports of the forms and rules com- 
mittee and of the loss committee were 
given respectively by Vincent Mooney, 
London Assurance, and Kent L. Macy, 
New York Underwriters. 


Discuss Casualty Memberships 


The membership discussed at length 
the question of changing the constitu- 
tion to allow membership of casualty 
field men under certain conditions. This 
is a continuation of a proposal brought 
forth at the midyear meeting. Only one 
other state, it is understood, has adopted 
such a change, this being Michigan. 
The change is approved by W.U.A. 
headquarters, but the Illinois group de- 
cided to give it at least another six 
months’ study. 

The report of a special committee in- 
vestigating reported abuses of blanket 
insurance on school property was given 
by W. M. Miran, Atlas. Some improve- 
ment has been brought in this situation, 
Mr. Miran reported, but he urged that 
a new and similar committee be ap- 
pointed to follow up his recommenda- 
tions and to make further suggestions. 

At its meeting, Illinois Field Club 








elected Ray Swenson, Loyalty group, as 
president to succeed L. R. Hines, Ohio 
Farmers. Kenneth Vick was elected 
vice-president and George Mangan was 
named secretary. Both are with Loyalty 
group. 

Talks were given by Arch Bricken- 
staff, secretary, and L. J. Eppler, Cook 
county manager of Loyalty group, who 
discussed new policy forms. Brief talks 
also were given by W. L. Rae, secretary 
of Northwestern National, and Dwight 
D. Montgomery, superintendent of 
agencies of Ohio Farmers. 

The afternoon was given over to a 
golf tournament. 


Preventionist Leader Resigns 


The second morning there was a joint 
meeting of the field groups. The only 
business conducted by Illinois Fire Pre- 
vention Assn. was the announcement of 
the resignation of Herbert A. Elkin, 
Camden, as secretary. Mr. Elkin had 
held that position for five years and 
most of the time was the only spark 
plug of the organization. He single- 
handedly organized town inspections, 
maintained a bulletin service and kept 
up the interest of the field men in fire 
prevention work. He will be succeeded 
by Herbert E. Endicott, Northern of 
London, who for six months has been 
associated with Mr. Elkin and has taken 
on some of his enthusiasm for the pre- 
vention activities. 

Mr. Royster presided at the public re- 
lations committee meeting and com- 
mented that only 17 field men have par- 
ticipated actively in holding meetings, 
giving talks and showing films. He 
urged that a broader participation be 
developed and that more of the field men 
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assume responsibility for carrying out 
the program. 

Arthur Goodall reported on the book 
that a special committee is preparing on 
school insurance. This will be published 
early in the fall, and will be a treatise 
on this subject from both the fire and 
casualty angle. 

Speeches at this session were given 
by Rep. Noah Mason of Illinois and 
William T. Andrews, who gave an 
Americanism program sponsored by the 
Chicago junior chamber of commerce. 





Jennings Named 
President of Mich. 
Fire Underwriters 


Michigan Fire Underwriters Assn. at 
its annual meeting at Harbor Springs 
last week elected Ray L. Jennings, 
American, as president to succeed R. P. 
Heindel, London Assurance. G. E. 
Kelly, Travelers Fire, is vice-president, 
and F. A. Krussman, North British, is 
secretary. F. E. Greene, National Fire, 
was named public relations chairman, 

Talks were given by R. E. Vernor, 
fire prevention manager of Western Ac- 
tuarial Bureau; Walter G. Dithmer, as- 
sistant manager of Western Underwrit- 
ers Assn., and by C. Gilbert Waldo, 
Detroit, president, and W. O. Hilde- 
brand, secretary of Michigan Assn. of 
Insurance agents. 

Mr. Heindel was unable to attend the 
meeting as he is recovering from a re- 
cent illness. 

Speaking at the public relations meet- 
ing, John N. Cosgrove, assistant secre- 


... from engagement ring to wedding ring, from the 
first fur coat to the golden wedding...it’s a serious busi- 
ness. The example shown is a common experience, 
and a very real one to the lady, who worriedly asks: 


“While playing with the other children my little 
girl, at the suggestion of a little friend, ‘borrowed’ 
my jewelry. After dressing up to imitate a relative 
who had just been married, the children went on to 
other and more exciting games. In the activity which 
followed the youngsters lost my diamond ring, a 
valuable string of pearls and a diamond bracelet. 
I have a Jewelry-Fur policy but I don’t think it pays 
in‘a case like this. Does it?” 


Does it? It’s not mysterious disappearance exactly, 
is it? After all, you know what happened and whom 
to blame, up to a point. Yet you can’t exactly call it 
theft, can you? 


To be sure of your answer (to this and to other 
pertinent questions), request your copy of the 
“Jewelry-Fur True or False” from the Advertising 
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tary of American, said the primary 
target of a purposeful public relations 
program is the agent. He reported that 
in a survey the agents have indicated 
the important reasons why they choose 
to represent a company include—finan- 
cial stability, a good loss paying record, 
service to agents, and capable field men. 
The public relations department of a 
company must interpret the company’s 
policy in these respects. For example, 
Mr. Cosgrove observed that once a rec- 
ord of financial stability has been 
achieved by management, it should be 
presented to the agent by means of a 


well planned and carefully executed an- 
nual report illustrating graphically the 
financial history of the company. 
Michigan Blue Goose at its annual 
meeting held in conjunction with the 
field gatherings elected Fred A. Kruss- 
man of North British as most loyal 
gander to succeed F. Grosvenor, 
Fidelity & Guaranty. Other new offi- 
cers are: Supervisor, Russell P. Hein- 
del, London Assurance; cutodian, Rob- 
ert M. Hill, independent adjuster, 
Detroit; guardian, C. B. Kingman, 
Planet; keeper, Elmer FE. Sademan, 
Agricultural, and wielder, William H. 


ye 28, 1951 








Moeller, London & Lancashire. The 
Stu Morgan golf trophy was won by 
Lawrence C. Daw of Home. Guests of 
honor were Mr. Vernor and Mr. Dith- 
mer. Mr. Vernor is a P.M.L.G. in 
Michigan and Mr. Dithmer has that title 
from Indiana. 

Messrs. Krussman and Sademan were 
elected delegates to the grand nest con- 
vention. 





Ross Archer has been appointed spe- 
cial agent in western Ontario for Cen- 
tral Manufacturers Mutual. He had pre- 
viously been with Continental Casualty. 
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Kentucky Fi Field ap Elect 
at Outing in State Park 


Kentucky field men held their an- 
nual meetings and outing at Kentucky 


Lake State Park, Gilbertsville, Ky. 
Kentucky Fire nderwriters 
Assn. elected Smith Holland, 
America Fore, president, succeed- 
ing R. K. Langan, Great American. 
Richard W. Moher, New Hampshire, 


was elected vice-president and R. Le- 
land Meeks, Fidelity & Guaranty, was 
reelected secretary, a post he has held 
tor a number ot years. 

Kentucky Fire Prevention Assn 
named Charles E. Kanzinger, Spring- 
field F. & M., as president, succeeding 
Shirley B. Lawrence, Camden; Emer- 
son C. Hill, Aetna Fire, vice-president, 
and R. Leland Meeks reelected secre- 
tary. 

Kentucky Blue Goose named R. K. 
Langan most loyal gander, succeeding 
Henry Timmons, Automobile; John L. 
Thompson, Kentucky Inspection Bu- 
reau, supervisor; Martin W. Boedeker, 
Royal Exchange, custodian; Ray Copes, 
Home, keeper; Brooker Gill, Western 
Adjustment, guardian, and George Stet- 
ner, North America, wielder. Delegates 
to the grand nest are Mr. Langan and 
Fred A. Andersen, Aetna Fire. 

K. S. Ogilvie, assistant manager 
Western Underwriters Assn., discussed 
new policy forms, new type policies, one- 
write policies, extended coverage, the 
automatic reinstatement clause, and the 
installment plan. 

Charles I. Baugh, assistant Kentucky 
commissioner, discussed a program of 
cooperation with the field men in expe- 
diting filing for and procurement of 
licenses for new agents, under a pro- 
gram whereby the forms will be fur- 
nished the field men for the agents to 
fill out and file in advance of examina- 
tions when and as appointed. 

The Blue Goose had a _ barbecue 
party one evening and also the usual 
dinner and dance. 





Valine, Casey Named to 
Head Minn. Field Groups 


BRAINERD, MINN.—T. A. Valine, 
Jr., state agent Phoenix of Hartford, 
was elected presi- 


dent of Minnesota 
Fire Underwriters 
Assn., succeeding 


Edward F. Hol- 
loran, Hartford 
Fire, at the annual 
meeting here. Er- 
win E, Schwilk, 
America Fore, was 
named _ vice-presi- 
dent, and A. L. 
Phillips, National 
Union secretary. 

New members of 
the executive com- 
mittee are Robert 
Belford, London Assurance; Walter W. 
Ayrault, North British & Mercantile, 
and Herbert E. Smith, Commercial 
Union. 

Minnesota Fire Prevention Assn. 
elected Claude D. Casey, London & Lan- 
cashire, president; J. B. Dirkers, Fire- 
man’s Fund, and Kenneth A. Longley, 
Security, vice-presidents; Chester F. 
Gritton, New Hampshire, secretary. 
Mr. Dirkers and Mr. Gritton were re- 
elected. 

Also participating in the annual out- 
ing were Minnesota Blue Goose, North- 
west Bureau Field Club and Minnesota 
Insurance Speakers Club. 





T. 


A. Valine, Jr. 





_ Ryan in Eastern Mo. 


Thomas J. Ryan, 
agency at Houston, 


who has a local 
Mo., has joined 





MASON WILKES, JR. 
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“Specializing in the Negro Claimant” 
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175 W. Jackson Bivd. Chicago 4, Illinois 
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Fund as special agent in 
eastern Missouri. Mr. Ryan before two 
years in the navy, had extensive com- 
pany experience in Missouri and New 
Jersey. 


Fireman’s 





Iowa Field Organizations 
Assemble at Spirit Lake 


The joint meeting of Iowa field or- 
ganizations was held at Spirit Lake. 

Iowa Fire Underwriters Assn. elected 
Robert B. Maxwell, New York Under- 
writers, president, succeeding W. H. 
Brode, Fidelity-Phenix. Ray Douglass, 
Agricultural, and Richard H. Stuhrman, 
Northern, were elected vice-president 
and secretary respectively. New execu- 
tive committee menibers are Otto Besch, 
Fireman’s Fund; Robert Aschim, Na- 
tional; Hardy Morris, North British, and 
Walter Kent, Commercial Union. 

O. E. Hartman, Springfield, directed 
the Iowa Public ‘Relations Committee 
meetings as the new chairman, succed- 
ing Carl Dare, Great American. Kenneth 
Ogilvie, assistant manager of Western 
Underwriters Assn., addressed the group 
and outlined various changes in the 
new policy forms and endorsements, 
discussed various phases of public rela- 
tions activities, and presented the 
scholarship plan of the stock fire com- 
panies, encouraging the group to sub- 
mit applicants, 


Preventionists Name Campbell 


Iowa Fire Prevention Assn. elected 
G. H. Campbell, American Eagle, pres- 


ident; Lee Roland, Home, vice-presi- 
dent; Otto Besch, Fireman’s Fund, 
treasurer; W. Darby Miller, American, 


secretary, and Robert Aschim, National 
assistant secretary. Otto Besch conducted 
a discussion of proper procedure during 
town inspections. The association re- 
ported a very active year with six in- 


spections. Awards were granted to 
Robert B. Maxwell, New York Under- 
writers; Don Carlson, L. E. Ellis & 


Co., and Frank Kevane, North America, 
for having accumulated the most service 
points during the past year on inspection 
work. 

The final day was entirely allocated 
to Blue Goose activities. Ten were 
initiated with James A. Bunten, Fire 
Association, past most loyal gander, 
presiding in place of Most Loyal Gander 
Lee K. Taylor, Commercial Union, who 








Doubles Chicago Space 


Home will more than double its Chi- 
cago office space in the Insurance Ex- 
change building, according to an an- 
nouncement of L. J. Sheridan & Co., 
building management agent. 

Home will utilize the additional space 
for its expanding operations in Chicago 
and for the consolidation of a depart- 
ment now located in another building. 
The company will occupy the entire 17th 
floor of the “north” building and half 
of the 17th floor in the “south” building, 
or a total of nearly 50,000 square feet. 
The additional space will be completely 
remodeled before the company takes 
possession on May 1, 1952. 





The agency conducted by the late H. E. 
Green, president of First State Bank at 
Blanchard, Okla., has been taken over 
by S. E. Echols, cashier of that bank. 
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had recently been transferred from the 


Iowa pond. R. W. Dunker, Glens Falls, | 


was elected most loyal gander; C. 5 
Cathcart, Home, supervisor; H. W. 
Wyant, Great American, custodian; G. 


H. Campbell, American Eagle, guardian; 
T. R. McDonald, Hartford, keeper, and 
Richard H. Stuhrman, Northern, wield- 
er. The memorial committee paid tribute 
to John Schultz, Great American and 
G. ‘Roy Whaley, Home, 
this past year. 


W. T. Murphy of New York 
Enters Race for Keeper 


A contest for the office of grand 
keeper of Blue Goose has developed 
with the announcement of the New 
York City pond of its sponsorship of 
William T. Murphy of General Adjust- 
ment Bureau, a past most loyal gander. 

Mr. Murphy attended the grand nest 


who had died | 


FORAEIOMAL UNDERWRITER 


> | 


meetings at Denver in 1944, Minneapolis 


in 1945 and French Lick in 1950. He | 


was most Joyal gander in New York 
when the grand nest met there in 1946. 
Mr. Murphy’s opponent is (Robert L. 
Wiseman, independent adjuster of 
Washington. 
The keeper elected this fall at Philadel- 


phia will become most loyal grand gander | 


in 1956 and that year will be the 50th 
anniversary of Blue Goose. It is anti- 
cipated that the Wisconsin home nest 
will be host at the 1956 meeting, and 
the eastern candidate elected this fall 
will waive his pond’s rights to conduct 
the meeting in the local rice fields. 





Bogert Takes Top Post in 
San Francisco Blue Goose 


David C. Bogert of Long & Levit, 
legal firm has been elected most loyal 
gander of San Francisco Blue Goose. 
He suceeeds John W Park, General 
Adjustment Bureau, who along with 
Mr. Bogert was named delegate to the 
grand nest. 

William O. Cooper, Underwriters 
Salvage Co., becomes supervisor; Boyd 


Chiles, Fireman’s | Fund, | custodian; 
Francis Seitz, Pacific National Fire, 
guardian; R. Jones, Continental, 


keeper, and Laurent A. Loustau, broker, 
reelected wielder. 

Charles Rogers, Fire Association, a 
past most loyal gander, was installing 
officer, and Howard ‘Reynolds, Home, 
pai t most loyal grand gander, presented 

25-year pins to Harry T. Davis, inde- 
pendent adjuster; F. H. Buchholz, 
Royal- Liverpool, and Frank Donahue, 
Fireman’s Fund. Seven candidates were 
initiated 





Meyer Heads Wisconsin 


Fire Prevention Assn. 


Officers elected by Wisconsin State 
Prevention Assn. at the annual meeting 
at Baileys Harbor are: William J. 
Meyer, Loyalty group, president, to suc- 
ceed Carl G. Schaefer, National Fire; 
John T. Hitt, Aetna Fire, vice-president, 
and Carl H. Roggenkamp, Ohio Farm- 
ers, reelected secretary. The group con- 
ducted inspections during the year at 
Superior, Berlin, Jefferson, Wausau and 
Manitowoc, and provided speakers on 
fire prevention throughout Wisconsin. 

The report last week of the meeting 
of Wisconsin Fire Underwriters Assn. 
erroneously identified it as that of the 
fire prevention group. 

Wisconsin Insurance Club elected 
William J. Meyer, Loyalty group, presi- 


dent; Howard Marshall, Millers Na- 
tional, vice-president, and reelected 
Irvin I. Frey, Firemen’s, secretary. 


James Perkins, secretary of the Loyalty 
group, western department, Chicago, 
and John T. Harding, vice-president of 
Standard of N. J., both addressed the 
bureau field men. 

An unusually large attendance of 
more than 150 featured the Wisconsin 
Blue Goose meeting. The slate headed 
by Lloyd Wallace, Jr., Niagara Fire, 
was elected, with the advancement of 
all officers and the election of Edwin H. 

(CONTINUED ON PAGE 14) 








The agent who was 


ROLLING IN MONEY 








































The prosperous agents that we know don’t roll in their money. They‘re 
too busy making calls and converting calls into commissions. To put it 
another way, the secret formula for successful insurance selling is 
HARD WORK. 


bees, , 

That's why it’s so important for the company not to burden the agent 
with time-consuming requests for information or other anneying com- 
munications. In addition, the hard working agent has a right to expect 
prompt service, avoidance of technicalities, reliable underwriters’ advice, 
and most important, conformity to today’s needs rather than yester- 
day’s precedents. 


Pearl American believes that only through such positive teamwork can 
the unusual problems be solved and the big commissions be earned, 


om Pure 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N.Y. 


CLEVELAND, 320 Bulkley Bldg. NEW YORK, 85 John Street 
PHILADELPHIA, 436 Walnut Street CINCINNATI, 1423-24 Carew Tower 
SAN FRANCISCO, 369 Pine Street CHICAGO, 175 W. Jackson Blvd. 





SOUTH AND WATER ST 
BALTIMORE 3, MARYLAND 


Phone: L.D. 109 


40 EXCHANGE PLACE 
NEW YORK 
HAnover 


Phone 2-6384 


LEONHA 


i } 
AND COMPA TY? ao 


REINSURANCE 
EXCESS AND SUREAWS LINES 


W. HAROLL 
ILSON MAINSTER 
sistant to President 


HENRY 


LEONHART, 


OWLER 


T VAN IDERSTINE 


resident 


— 


1 


EDITORIAL 


COMMENT _ 


Eres chani 28, 1951 





PERSONAL SIDE OF THE BUSINESS — 





Preparing for Radical Move 


Much forethought and planning is 
being done now by Chubb & Son in 
New York for moving about half the 
office force in November to Millburn, 
N. J. The aim is to do this with the 
least possible confusion and difficulty 
for the firm’s business and for the indi- 
vidual employes. 

Before deciding to transfer any part 
of the office out of the New York in- 
surance district, the firm addressed a 
letter to each employe explaining why 
consideration was being given to a new 
location. A cost survey had indicated 
that a move would bring little or no 
reduction in costs of operation but space 
limitations in downtown New York, 
commuting problems of employes, in- 
creasing difficulty in obtaining help in 
downtown New York were 
paramount. Last September 
letter was sent to all employes and their 
views sought, one-third favored moving 
to a suburban area, one-third opposed 
the move and one-third were indifferent. 
From those at Chubb & Son who have 
studied the moving procedures, the ad- 
vice is given that in addition to a full 
explanation of the reasons for con- 
templating moving, any letter to em- 
ployes should be specific in its ques- 
tionnaire part, -encouraging and pro- 
moting at once a full expression of em- 
ployes’ views. The sooner this is done, 
the more easily can the necessary indi- 
vidual conferences and adjustments be 
undertaken. 


considered 
when a 


Many employes could not consider 
the move at all. Single girls working 
from home or young married women 
whose husbands were employed could 
not transfer readily their home sites. 
Thus it is in the junior grades par- 
ticularly that moves often involve in- 
evitable presonnel changes. Chubb & 
Son has been meeting this problem 
partly by recruiting new employes from 
the Millburn area. These people are 
willing to do the commuting to New 
York for several months, knowing that 
later they will be working close to 
their homes. 

When a decision was reached to move, 
a committee of seven was set up to 


The first job that had to be tackled 
was to decide who would stay in New 
York and who would go to Millburn, 
N. J. That called for a careful investiga- 
tion to determine who wanted to stay 
and who wanted to go and how the 
work could be carried on at both places 
to best advantage and at the same time 
take care of personal desires of em- 
ployes. The committee found Pruden- 
tial’s experience in setting up its re- 
gional offices on the Pacific Coast and 
in Canada quite useful since Prudential 
had also studied the procedures of man- 
agement for moving. 

It has been estimated that breaking 
in a-new employe may cost a firm from 
$500 to $4,000 depending upon the grade 
of his work. Morale of members of the 
organization has always been a foremost 
consideration at Chubb & Son so that 
the many methods devised to aid em- 
ployes in making new adjustments were 
in reality only a continuation of a per- 
sonnel approach which had long been 
in effect there. Some of the methods 
include paying of moving expenses for 
household furniture for all veteran em- 
of the firm; arrangement im- 
mediately after the move to Millburn 
to have charter buses run from Staten 
Island, from George Washington bridge 
and from Jersey City to the new loca- 
tion; complete aid to employes in locat- 
ing suitable rental quarters or places 
to buy, and minor adjustments to help 
employes tide themselves over the first 
period after moving. 

It is impossible, faced with moving 
several hundred people to a new loca- 
tion, to avoid some heartaches and per- 
sonnel difficulties. At Chubb & Son there 
was an unusual cooperation among em- 
ployes in aiding the firm in its attempt 
to take care of the firm’s business re- 
quirements and at the same time give 
each employe individual consideration 
and aid in meeting his own personal 


ployes 


changes. 
William M. Rees, assistant to Mr. 
Chubb, has acted as a liaison man 


among members of the committee and 
the management and is familiar with the 
procedures followed in the office move. 











Charles J. Lingenfelder, assistant sec- 
retary in the western department of 
America Fore, who 
is retiring July 2: 
was guest of honor 
Monday at a lunch- 
eon given by about 
20 of his old-time 
friends in the west- 
ern field. Charles 
W. Ohlsen, west- 
ern manager of 
Sun, was toastmas- 
ter. About 10 days 
before, Mr. Lin- 
genfelder had been 
a guest at a dinner 
given by the offi- 
cers in the western 
department of America Fore. 

Mr. Lingenfelder entered the insur- 
ance business in 1903 as an office boy 
for Phoenix of Brooklyn at Chicago 
at a wage of $6 a week. He advanced 
in a year to entry clerk and subsequently 
became reserve clerk, assistant exam- 
iner, special agent, brokerage manager, 
agency superintendent, and in 1938 as- 
sistant secretary. As special agent he 
traveled in a number of the midwestern 





Cc. J. Lingenfelder 


states, but most of his time was spent 
in Illinois. 
Mr. Lingenfelder has always been a 


willing worker in the field activities, 
and served two terms on the executive 
committee of the Illinois State Board. 
He was most loyal gander of Illinois 
Blue Goose in 1927, and is a past presi- 
dent of Fire Underwriters Assn. of the 
Northwest. He is now president of the 
Life Members Society of that organi- 
zation. 

In his company work also he has 
taken part extensively in the organiza- 
tions, being the functionary for the “Old 
Guard” for many years and at the 
N.A.I.A. meetings in Chicago he has 
had the responsibility of getting out the 
directory of registrants which America 
Fore publishes in connection with that 
meeting. 

Claude D. Minor, president of Vir- 
ginia Fire & Marine, has been admitted 
to the bar of Virginia by the supreme 
court of appeals of that state. He has 
been a member of the Kentucky bar 
for 38 years, but has not practiced law 
since entering insurance. 

John W. Hannon, president of Evarts- 
Tremaine-Flicker Co., was honored at 
a testimonial dinner at Cleveland on his 
80th birthday. 

John R. Barry, president of Corroon 
& Reynolds, has been appointed an hon- 
orary deputy chief of the New York 
City fire department and a trustee of the 
department's honor emergency fund. 

John A. Diemand, president of North 
America, has been awarded honorary de- 





Mr. Villar is a career man, having been 
with the Philippine insurance depart- 
ment for more than 20 years. He re- 
cently attended the commissioners’ 
meeting at Swampscott, Mass. 


Miss Matilda Mitchley, secretary 
New York Superintendent Bohlinger 
and to two previous superintendents, 
and well known to callers at that office, 
is on a six weeks’ vacation trip to Eng- 
land. She will return about the middle 
of July. 

Laurence J. Ackerman, dean of the 
school of business administration at 
the University of Connecticut, and well 
known for his varied insurance activi- 
ties, is spending the first part of the 
summer teaching at Stanford Univer- 
sity. He is returning to Connecticut 
for the C.L.U. Institute at the end of 
July. 

William D. Winter, chairman of At- 
lantic Mutual and Centennial, was 
awarded an honorary LL.D. degree 
by Hamilton College at its commence- 
ment exercises. The citation reviews his 
many achievements in his 50 years of 
bus:ness life. 

Charles B. Stumpf, 


to 


Illinois Mutual 


Casualty, Madison Wis., past president 
of International Assn. of Accident & 
Health Underwriters, is in Madison 


General hospital for a physical examina- 
tion. 

Edward A. Bantel, purchasing agent 
of National Bureau of Casualty Under- 
writers, has been elected president of 
the Purchasing Agents Assn. of New 
York. 

Sam E. Myrick, Florida manager for 
Home, recently suffered a heart attack 
and is at Riverside hospital, Jackson- 
ville. He is reported doing nicely, but 
will be laid up for several weeks. 

W. M. Houston of San Francisco, 
U. S. manager of New Zealand, has 
been back at his office about 10 days 
following an eight-week layoff with a 
broken pelvic bone that was caused by 
a fall from a horse. 

Col. F. D. Layton, chairman of Na- 
tional Fire, left for Switzerland by air 
for a vacation. This is the third year 
that he has gone to that country for a 
vacation. 

J. H. Sherman, vice-president of W. 
A. Alexander & Co. of Chicago, is re- 
cuperating from an appendicitis opera- 
tion. 

Henry C. Pitot, who takes office July 
1 as the new U. S. manager of Royal 
Exchange, is being piped aboard, so to 
say, with ceremonies and goodfellow- 
ship at New York this week. There 
was a staff dinner Wednesday that in- 
cluded besides the home office organiza- 
tion, the fire insurance field men from 
throughout the country. A. E. Phelps, 
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DEATHS 


HARRY C. BROWN, 65, of Mason 
City, la., former president of Iowa 
Assn. of Insurance Agents, died in a 
‘Rochester, Minn., hospital following an 











illness of six weeks. He, was also a 
former president of the lowa_ state 
safety council. He had headed his 


agency at Mason City for more than 30 
years. 

EDWARD SCHOENECK, 76, sen- 
jor member of the law firm of Bond, 
Schoeneck & King, Syracuse, N. Y., 
died there. The firm long has handled 
insurance legal work, and Robert E. 


Dineen, vice-president Northwestern 
Mutual Life, and former insurance 
superintendent of New York, was a 


member of that firm. 


CARROLL C. AYERS, 69, local agent 
at Great Falls, Mont., died in a hospital 


there. He was active in politics in 
Montana, serving as mayor of Ismay 
for 20 years. 

FORREST W. CARLISLE, 54, man- 
ager of the transportation department 
of W. H. Markham & Co. agency at St. 
Louis, died suddenly. Mr. Carlisle had 
been with Markham & Co. for several 


years and before that was with Fred S. 
James & Co. and Marsh & McLennan, 

WILLIAM A. BERGER, General Ad- 
justment Bureau, Austin, Tex., was 
killed Monday in an automobile acci- 
dent near Baird, Tex. Mr. Berger joined 
G.A.B. in 1947 at Dallas and went to 
Austin the following year. 

HAROLD W. LORENZ, 61, broker with 
the Rockwood Co., Chicago, died at his 
home in Park Ridge, IIl. 

ALBERT J. HARDING, 70, for 45 years 
a local agent at Wausau, Wis., died 
there. 

RICHARD E. NELSON, 73, Grifton, 
N. C., local agent, died in a Kinston, 
N. C., hospital after an illness of several 
months. 

JOSEPH L. KENNARD, local agent of 
Lincoln, Neb., who died at the age of 
91, had remained active until his death. 

THEODORE A. REITZ, 48, assistant 
manager of the insurance department of 
the St. Joseph Valley Bank, Elkhart, 
Ind., died there. He started with an 
agency at Evansville, then traveled for 
Aetna Casualty and was for a time 
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with Stone, Stafford & Stone of Indian- 
apolis, representing the Employers 
group, going to Elkhart in 1926. 

CLAUDE W. DUNCAN, SR., 88, local 
agent at Bowling Green, Ky., died after 
an illness of several weeks. He suffered 
a fractured hip in a fall in April. 








Agree on 13 1/3% 
Increase in III. 
W. C. Benefits 


A pair of bills raising the workmen’s 
compensation benefits 1344% across the 
board have passed the Illinois house and 
are being considered by the senate. An 
amendment to HB 1253 increases the 
period for loss of arm or leg where ar- 
tificial limb cannot be applied from 50 
to 190 weeks with: 20 weeks added for 
eve injury. Another amendment to this 
bill makes the Illinois law applicable to 
work done out of state where the work 
contract is made in the state. 

It is understood that Wallace Thomp- 
son, president pro tempore of the senate 
will press for several more amendments 
before the senate approves the bills. 
These will not affect the agreed raise in 
benefits 





E. C. Rate Increase 
Pattern Emerging 


The approach to filing for rate in- 
creases on extended coverage has now 
developed a fairly clear pattern. It is 


expected that increases will be asked 
pretty much country wide and that they 
will be going into effect in late summer 
and early fall. Apparently filings have 
not yet been made, though there already 


have been informal discussions between | 


rating bureaus and committees and in- 
surance departments. 

Insurers, of course, regard the rating 
problem as a regional one since the 
storms have occurred in regional pat- 
terns. Rating bureaus are consulting 
with their brethren in neighboring 


states. Insurers still believe the 10 year | 


base is sound. Thus the 10 years ended 
1950 include two of the severe storms 
in the east, yet cover a long enough 
spread to avoid any sharp rise in rates. 
A stable rating foundation is much more 
likely. 

The high incidence of storms is re- 
flected in the experience with which 
rating bureaus are going to depart- 
ments for increases, particularly in 
1950. Rising costs of repair and replace- 
ment also show up clearly. Commis- 
sioners are not unaware of these factors 
and are listening to the story. 

Rating bureaus would like to see a 
slightly better spread between full cover 
and deductible, in states where there is 


a choice. In New York, for example, 
this difference might be four cents on 
dwellings instead of the present three. 


Casualty & Surety Club of New York 
is holding its annual golf tournament at 
Ridgewood Country Club June 29.) 
This is always a big affair and attracts 
most of the casualty and surety people | 
interested in the New York territory. 


N. E. Agents Have Well Balanced Meet 


(CONTINUED FROM PAGE 1) 





take over do not compensate for the 
discount. 

C. R. Rauter, N. A. I. A. director of 
education, discussed fire legal liability 
and methods of insuring against it, de- 
scribing the General Mills case in con- 
siderable detail. Turning to the special 
problem of responsibility of a tenant for 
fire damage to a leased building, which 
was involved in the General Mills case, 
Mr. Rauter outlined the methods sug- 
gested for meeting it, none of which, 
he said, is perfect. 

Property damage liability insurance 
in a casualty company, with the exclu- 
sion of liability for property in the in- 
sured’s care or custody waived, is one 
solution, but Mr. Rauter said under- 
writers are seldom willing to drop this 
clause, and getting high enough limits 
is a problem. A release of liability from 
the landlord, if properly worded, will 
protect the tenant, but often the land- 
lord will not agree to this. Adding the 
tenant as an insured under the policies 
covering the building has its complica- 
tions and, if the building is mortgaged, 
probably the mortgagee will object, if 
the landlord does not. 


Problem for Tenant 


Sometimes the companies insuring the 
building will agree to waive subroga- 
tion against the tenant, sometimes not, 
but this will not help the tenant much 
if the building is underinsured. Mr. 
Rauter pointed out that this happened 
in the General Mills case and that the 
suit there was started by the landlord in 
an effort to make us for his insurance 
deficiency and the insurance company 
was dragged in to protect its subroga- 
tion rights. Special fire legal liability 
insurance is now obtainable to some ex- 
tent and Mr. Rauter said progress is 
— made in developing a better mar- 

et. 

Mr. Rauter said the best way to 
handle a case is to ascertain all the 
facts and present them to the under- 
writer. Each specific problem can be 
solved, he said, but the agent has to take 
the initiative. N. A. I. A. is working 
closely with company organizations on 
it, and Mr. Rauter promised these 
efforts will continue. 

J. C. O’Connor, Cincinnati, executive 


editor “fire, casualty & surety bulletins” 
of THE NATIONAL UNDERWRITER, dis- 
cussed the various broad dwelling cov- 
erages available. He said there are three 
general classes, those covering against 
all risks, subject to specific exclusions; 
those covering against named perils, and 
the additional extended coverage en- 
dorsement. The last, he said, is named 
perils cover, but insurance men think | 
of it as in a separate class, because it | 


is more limited and is much more 
liberally written. As an example of the 
confused situation, Mr. O’Connor | 


pointed out that the additional extended | 
coverage endorsement is actually more | 
liberal than most all-risk forms on at 
least one point. Most of the latter | 
forms exclude loss by termites, while | 
the additional extended coverage en- 
dorsement covers collapse from this | 
cause. Likewise the additional extended 
coverage endorsement covers burnout | 
or cracking of a boiler from overheat | 
and loss of liquid, while the supposedly 
broader named perils forms do not. 


Two Talks on Deductibles 


The Tuesday morning session fea- 
tured two talks on deductibles and a 
panel discussion of current problems. | 
F. W. Wrenn, New York, fire man- 
ager of Chubb & Son, and F. W. 
Doremus, secretary Eastern Under- 
writers Assn., were the speakers on de- 
ductibles. W. N. Woodland, Boston, 
editor of the “Standard,” was moderator | 
of the panel, which consisted of T. W. | 
Keany, special agent of American; H. | 
M. Estabrook, state agent Aetna Fire, | 
and G. A. Woodward, Hatfield, Mass. | 

America Fore gave its traditional | 
cocktail party Monday. There was a 
large collection of sports and attendance 
prizes but, unlike most conventions, 
they were not donated by insurance 
companies. Each association contributed 
its quota and the prizes were products 
of the state. To add an ironical note, 
company men monopolized the winnings 
for a long time, the chain suddenly being 
broken when successive awards went to 
A. B. Fair, Natick, immediate past 
president Massachusetts Assn. of In- 
surance Agents, and D. J. Lowd, North- | 
ampton, N. A. I. A. executive commit- 
teeman. 
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is that Pactric NATIONAL 
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Increase your earnings in 
this profitable field with the 
aid of your PaciFic NATIONAL 


Special Agent. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 


FOREIGN DEPARTMENT + SAN FRANCISCO 
EASTERN DEPARTMENT + PHILADELPHIA 
WESTERN DEPARTMENT « CHICAGO 
SOUTHERN DEPARTMENT « ATLANTA 


INTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 








14 


FieNATIONAL UNDERWRITER 


June 28, 1951 














Meyer Heads Wisconsin 
Fire Prevention Assn. 
(CONTINUED FROM PAGE 11) 


Knox, 

wielder. 
Monsen, 
named 

meeting. 
Among the guests was L. S. Wallace, 
r., retired field man now residing in 
lorida. He was on hand to attend the 
session at which has son was installed 
most loyal gander. The senior Wallace 
escorted the junior to his station of 


Phoenix of Connecticut, as 
Mr. Wallace and Howard 
Springfield F. & M., were 
delegates to the grand nest 


S 
FE 


office and then, in a reminiscent mood, 
related some of the history of the Blue 
Goose, its origin in Wisconsin and the 
development both in the state and in- 
ternationally. 


Name Two to Hail Posts 


Fireman’s Fund has appointed L. J. 
Burke as hail department special agent 
in Illinois and Paul D. Tompkins in the 
same capacity in Kansas. ; 

Mr. Burke will have headquarters in 
the western department at Chicago. He 
has been active in educational work 
in Kansas and has been on the Fire- 
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DIRECTOR OF SAFETY 


The man we are seeking should be a 
graduat gi with several years’ ex- 
perience directing fire protection, safety 
engineering, safety training and plant 
protection programs for a well known 
pany. He should also have a good 
background in casualty and fire insurance. 
The man we select will direct these activi- 
ties for a large nationally known manu- 
facturing company located in the midwest. 
Please reply with a detailed resume. 


Address F-97, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 

















MAN WITH KNOWLEDGE OF 
FIRE INSURANCE 
UNDERWRITING 


will be given opportunity to develop into 
a loss claim manager of growing young 
company. Excellent future prospects for 
right man. Address F-94, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 


WANTED: 
SALES SUPERVISOR 


A Midwestern direct ‘writing casualty company 
needs a sales supervisor for its automobile and 
miscellaneous casualty lines. Applicant must 
have mutual company background with experi- 
ence in direct selling, hiring and training of 
agents. Colleae education preferred. Appli- 
cant must not be over 45 years of age. Please 
state age, education and experience. Our em- 
ployees know of this ad. All replies treated 
confidentially. Address F-99, The National Un- 
derwriter, 175 W. Jackson Bivd., Chicago 4, Ill. 








JUNIOR UNDERWRITER 
WANTED 


Compensation and Liability or Inland Ma- 
rine experience. Call or write Mr. Babbitt, 
Joyce and Co., WEbster 9-5400, 309 W. 
Jackson Blvd., Chicago 6, Ill. 








FIRE UNDERWRITER 


Experience in company or general agency. Age 
up to 45. Salary dependent upon experience 
and ability. Draft exempt. Write Southern 
Fire & Casualty Company, P. O. Box 1966, 
Knoxville, Tennessee. 











WANTED: 
INSURANCE COMPTROLLER 


For a growing Midwestern casualty company. 
Must be acquainted with Regulation 30, fa- 
miliar with annual statements and have a col- 
lege education. Salary for this position will 
be commensurate with applicant's ability and 
experience. Age 30 to 45. Our employees know 
of this ad. All replies will be treated confi- 








dentially. Address F-98, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 
AVAILABLE 


1S years experience casualty and surety—B.A. 
degree, 2'/, years graduate work Harvard Uni- 
versity, excellent productien record—age 
married. Will give complete resume of experi- 
ence in first letter. Will go anywhere. Address 
F-86, The National Underwriter 175 W. Jacksea 
Bivd., Chicago 4, Ill. 





SPLENDID OPPORTUNITY 
for 
SOUTHERN ILLINOIS 
FIRE AND CASUALTY SPECIAL AGENT 


State age and past experience when replying. 
AMERICAN INDEMNITY COMPANY 
P. 0. BOX 1259 Galveston, Texas 








CASUALTY INSURANCE ENGINEER 


Fully qualified safety engineer. 12 years casualty 
insurance experience. 5 years industrial and fire 
protection experience. Willing and ready to move 
to any city in the United States. Now employed as 
industrial plant safety supervisor. Would like to 
get back to insurance. Please send replies to Na- 
ae Underwriter, SE 5, 99 John St., N. Y. 38, 








AVAILABLE 


Top flight underwriter, producer, engineer, fire, 


casualty, allied lines, available immediately. 
Formerly Branch Manager. Draft exempt. Lo- 
cation immaterial right proposition. Address 


G-2, The National Underwriter, 175 W. Jackso 
Blvd., Chicago 4, Ill. F 





WANTED 


Nationally known Service Organization requires com- 
petent general Insurance Field Analyst. 








AVAILABLE 


eee with twelve years experience. Home 0 








Experienced as underwriter and fieldman in all 
casualty lines. General knowledge Fire. Cap- 
able of developing any territory. Residing in 
Southwest but will go to any state that offers a 
chance for advancement. For details write G-I, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 








, educati d credential Add F-93, i nort! 
The National Underwriter, 175 W. Jackson’ Bivd., with “the apents “in. Indiana, "Stock “and “wenest 
Chicago 4, If. Address G-3, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, 
FIELDMAN AVAILABLE AVAILABLE 


CPCU, age 41, college graduate. Experience 
background includes company, field, agency. 
Capable of operating small company or sub- 
stantial agency. Desires change from present 
connection for valid personal reasons. Address 
G-6, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 











man’s Fund adjusting staff for four 
seasons handling hail claims in Kansas, 
Nebraska and Illinois. Mr. Tompkins 
has just graduated from Washburn 
University at Topeka. 


Seattle Pond to Elect 


Seattle Blue Goose will hold its annual 
meeting and outing at Inglewood Golf 
& Country Club June 29. 

John A. Milot, independent adjuster, 
is slated to succeed Lloyd B. Beattie, 
Home, as most loyal gander. Others 
on the slate are: R. McDonald, 
Gould & Gould, supervisor; E. W. 
Parks, deputy insurance commissioner, 
custodian; Howard Vallentyne, Frank 
Allyn, Inc., guardian; Boyce Stanard, 
Western Pacific, keeper, and Robert W. 
Shinolt, Home, wielder. 

A feature will be competition between 
the Seattle and British Columbia ponds 
for the first half of the A. Z. DeLong 
golf trophy. 





Schooler Joins American 


Paul Schooler, who has been claim 
manager for the Coleman & Co. agency, 
San Antonio, has been appointed special 
agent there of American. 


Alamo Blue Goose Elects 


Alamo Blue Goose, San Antonio, has 
elected M. B. McDonald, state agent of 
Glens Falls, most loyal gander; Ray- 
mond H. Williams, adjuster, supervisor; 
Allan Barwise, General Adjustment 
Bureau, custodian; W. E. Atkins, Ben- 
nett & Atkins agency, guardian; George 
E. McKinney, T. A. Manning & Sons, 
keeper, and Harry Haucke, Great Amer- 
ican, wielder. 

Charles L. Beale, Yorkshire, Dallas, 
grand supervisor of the grand nest, in- 
stalled the new officers. Four candidates 
were initiated. 

J. W. Gainer, big toad of the Austin 
puddle, reported on its outing. It was 
announced that the Corpus Christi 
puddle will hold an outing June 22. 


Elect Harmon at Springfield 


Ross Harmon of Home has been 
elected big toad of Springfield, Ill. Blue 
Goose. Wayne Sinclair, Aetna Fire, is 
tadpole, William Buesching, National 
Fire, is croaker. The winner of the golf 
tournament was Donald Patton of 
Loyalty group. 











Sundlof Peoria Big Toad 


Peoria puddle of Illinois Blue Goose 
has elected Robert Sundlof, Hartford 
Fire, as big toad; Ray Ashton, Home, 
polliwog; Kent Macy, New York Un- 
derwriters, croaker, and Floyd Harding, 
Western Adjustment, sergeant-at-arms. 


Announce Ohio F.U.A. Dates 


Ohio Fire Underwriters Assn. has an- 
nounced the dates for its meetings start- 
ing in September, as follows: Sept. 11, 
Cincinnati; Oct. 16, Nov. 13, Dec. 11, 
Jan. 15 and Feb. 12, Columbus; March 
11, Cleveland; April 8 and May 13, Co- 
lumbus. 








O’Connor Named in Indiana 


National Fire has appointed Patrick 
O’Connor special agent in Indiana. 
An army veteran, he joined National at 
Chicago in 1950 following his gradua- 


tion from Notre Dame and has received 
comprehensive training in the various 
departments. He will be associated with 
State Agents Ressler and Pfeifer and 
Special Agent King at the Indianapolis 
office. 

State Agent D. B. Davidson, who has 
been in charge of Marion county and 
northeastern, Indiana for National, has 
resigned to enter the local agency of 
Bowen-Mahaffey, Indianapolis. North- 
ern Indiana will now be supervised by 
Special Agent T. A. Marow with head- 
quarters at the western department at 
Chicago. He has been traveling in 
northern Illinois. 





Plan Minn. State Fair Booth 


The 
mittee 


Minnesota public relations com- 
of the capital stock insurance in- 
dustry in Minnesota is to have a display 
booth at the state fair late in August 
manned by 40 field men, with four on 
duty for each of the 10 days of the fair. 
Alton Goodspeed, state agent of North- 
ern Assurance, heads the committee in 
charge. 





Byrnes Boston Special 


Phoenix - Connecticut has appointed 
Francis G. Byrnes special agent at Bos- 
ton. Mr. Byrnes, who has been an un- 
derwriter at the home office, is a navy 
veteran. 


Glens Falls Names Maloney 


Glens Falls has appointed William F. 
Maloney special agent for Connecticut, 
western Massachusetts, and part of 
Rhode Island, succeeding D. Leslie Ol- 
sen who has joined New London Coun- 
ty Mutual Fire of Connecticut. 

Mr. Maloney, formerly special agent 
of Scottish Union and more recently with 
Providence Washington at Boston, has 
been in insurance for 16 years. He is 
a veteran of the last war. 





The annual basket picnic for members 
of the St. Louis Blue Goose and their 
families will be held on July 21 at 
Locust Hills Country Club, Lebanon, 
Ill. 


Connecticut Field Club held its an- 
nual outing at Norwich. Frank Wagner 
of the Connecticut department explained 
the new license examining procedure. 


Church Fire Fund Proposed 


The south Georgia conference of the 
Methodist church, in session at Macon, 
Ga., voted to memorialize the general 
conference meeting at San Francisco 
next April to provide for the establish- 
ment of a fire fund sufficient for the 
insurance of all churches and other 
property of the church. Described as 
a “long range economy for the church,” 
individual church trustees would be per- 
mitted to continue to insure with regu- 
lar carriers, according to proponents of 
the memorial. 











Would Reimburse Fireman’s Fund 


WASHINGTON — Bills introduced 
by Senator Morse, Oregon, would 
authorize the Treasury to pay $39,822 
to Fireman’s Fund for a loss on wheat 
belonging to Fred Rauch, Lexington, 
Ore., and Emma Joslin, Walla Walla, 
Wash., resulting from fire originating 
cn Army Boardman Bombing Range. 





Illinois. 








ONLY THE SECOND TIME IN 50 YEARS 


has the largest AAAI Corporation of its kind in the world offered this oppor- 
tunity in Chicago. We desire the skill of a man with a sound groundwork and 
knowledge of paper. work procedures including general accounting methods in 
the insurance industry. The man we are looking for must be able to approach 
TOP insurance executives and present our controls program for the simplification 
of paper work and accounting procedures. Some sales experience would be help- 
ful although not necessary. Give complete qualifications in first communication. 
If satisfactory, an interview will be arranged and held in strict confidence. 

Address G-5, The National Underwriter, 175 West Jackson Blvd., Chicago 4, 
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Multiple Line Operation Is 
Topic at C.P.C.U. Institute 


Multiple line operation, from the 
standpoint of both agents and company, 
was discussed at the C.P.C.U. Institute 
at University of Connecticut, with 58 
registrants from 12 states in attendance. 

Robert M. Babbitt, Jr., assistant vice- 
president of Joyce & Co., Chicago, and 
A. Hawthorne Criddle of Qstheimer & 
Co., Philadelphia, spoke on multiple line 
policies. 

Mr. Babbitt in his analysis of house- 
holders’ policies held that the all-risk 


single rated policy is the most reason- 
able approach 


to the fixed package 


¥ 1 





A. H. Criddle 


R. M. Babbitt, Jr. 


policy for today’s need of multiple line 
underwriting. He said the broad aver- 
aging of risks and composite rates 
gives greater protection without a pro- 
portionate increase in costs, while sched- 
ule policies make for higher pure pre- 
miums and expense factors and, more 


importantly, encourage adverse selec- 
tion against the company. 
Agent’s Position Strengthened 

The high dollar value of a single 
householder’s multi-peril policy, Mr. 
Babbitt said, makes spaced premium 
payments inevitable, with resultant in- 


creased cost of collection and handling. 
This, however, can be minimized by 
adopting a continuous policy with 
anniversary premium notices furnished 
by the companies and forwarded to 
agents for collection, following the pat- 
tern established by the A. & H. busi- 
ness. 

With the development of the house- 
holders policies the agent’s position in 
the insurance transaction will be 
strengthened because of the need for the 
continuous supervision of an insured’s 
account in order to serve the never- 
ending changes in coverage and the in- 
sured’s economic status, Mr. Babbitt 
concluded. 


Full Protection to Be Available 


Mr. Criddle in discussing tomorrow’s 
needs said there doesn’t seem to be any 
reason to doubt that insurance will be 
available for all types of insurable prop- 
erty at all reasonable locations affording 
protection against substantially all loss 
perils. 

There is a danger, he said, that the 
mechanics of providing this protection 
will not be as modern as tomorrow. 
The insurance business stands at the 
crossroad of decision and much de- 
pends upon the road which is chosen. 
Conflicting forces are pulling in diver- 
gent directions. On the one hand there 
are those who cling to the pre-1948 
“status quo” and want to continue the 
individual “line” treatment of insurance, 
with each class of insurance frozen in 
its separate little compartment under a 
legalized version of past practices and 
supervision. These men obviously view 
multiple line legislation as simply per- 
mitting one class of company to write 
a kind of insurance previously written 
by another type of carrier. 

On the other hand there are those 
who see in multiple line legislation the 
removal of barriers which in the past 


have prevented practical solution of 
many insurance problems. They see in 
it an opportunity to get a fresh start 
with new policy forms, comprehensive 
in scope, simple in construction, sensibly 
rated and designed to insure property 
against substantially all perils to the ex- 
tent required by the buyer. This latter 
approach reflects the true intent of the 
multiple line laws and is the only one 
which will enable the insurance busi- 
ness to fulfill its economic destiny. 

“Must there be separate policies to 
insure the various perils? Need there be 
a different rating approach, coinsurance 
percentages, loss valuation, because the 
loss perils differ?” Mr. Criddle asked. 
He said the answer to these questions is 
an emphatic “no” and much is to be 
gained by the insured and the under- 
writer in combining as many perils as 
possible in a single contract, subject to 
common terms and conditions. The in- 
sured will obtain more complete pro- 
tection, eliminate gaps and overlaps, 
avoid disputes among companies and 
make more simple the problem of in- 
surance administration. The company 
will obtain the advantage of added pre- 
mium for a spread of perils and likewise 
resulting less involved problem of rat- 
ing, record keeping and statistical re- 
ports. 


Multiple Peril Rating 


The second day W. H. Rodda, Trans- 
portation Rating Bureau, Chicago; Mil- 
ton W. Mays, Insurance Executives 
Assn., and George G. Gibson, state 
agent London & Lancashire, Louisville, 
spoke on multiple line underwriting. 

Mr. Rodda said the basic principle for 
multiple peril rating will for many 
years be that of schedule rating with a 
series of charges and credits and that 
the final rate will be indivisible as it is 
considered to be with the jewelers block 
coverage. 

In commenting on the various com- 
bined additional peril endorsements, Mr. 
‘Rodda said the lower rate for the com- 
bined cover with a greater spread of 
risk can apply only when the hazard 
or peril covered is one which is not uni- 
versal. If the hazard, such as wind- 
storm, is universal and over a period of 
years is evenly distributed, then the 
amount of losses will increase in direct 
proportion to the coverage provided. By 
combining many perils into a single 
package, underwriters can cover many 
losses which are not universal indi- 
vidually, but which in the aggregate are 
threats to practically all risks. Insur- 
ance to value is doubly important to 
properly rate package policies involving 
property. 

Mr. Rodda said it appears logical that 
all property loss coverages be grouped 
in a single package, and all liability cov- 
erages in another. This grouping ‘would 
facilitate two rating categories—one for 
property, the other for liability. 

It would seem to be perpetuating a 
useless set of figures, he added, if any at- 
tempt were made to force artificial 
breakdowns of experience reports for 
the individual perils of multiple coverage 
policies. 


Clear Definition Needed 


Mr. Mays said it is time for a clear 
definition of multiple line underwriting. 
He defined it as one company doing 
what two companies were previously re- 
quired to accomplish, i.e., fire and casu- 
alty. He said a more accurate term for 
the broad form policies now being advo- 
cated is multiple peril underwriting. 

Before multiple peril underwriting can 
be achieved effectively, Mr. Mays said, 
the companies will have to organize 
themselves to provide the necessary 

(CONTINUED ON PAGE 23) 


19 Indicted in 
$2,400,000 Bank Loss 
at Syracuse, N. Y. 


A grand jury has indicted 19 in the 


Syracuse (N.Y.) Trust Co. loss of 
$2,400,000. Chief among them are J. M. 
Potter, head of a 60-employe real 


estate firm, against whom 25 counts of 
alleged conspiracy and aiding and abet- 


ting misappropriation of bank funds 
over five years were returned; Paul 
Titus of Nick’s Radio Service, 17 viola- 
tions in four years, and Bernard E. 
Klock and Leslie L. Root, Jr., bank 
bookkeepers. 


These four, according to the jury fore- 
man, were the only ones that violated 
federal statutes, as shown by the evi- 
dence. The jury severely criticized the 
bookkeeping and supervisory practices 
of the bank. 

Also indicted were S. W. Sedgwick, 
local insurance agent; two other real 
estate men, two restaurant operators, a 


bottling company officer, auto dealer, 
milling company owner, cleaner and 
dyer, etc. 


Partial Restitution Made 


Potter reportedly has returned $754,- 
000 to the bank. He is accused of mis- 
appropriating $1,684,765. He also says 
he thas contracts to sell four addi- 
tional properties to bring restitution to 
$1,194,000 and has equities of $650,000 
in other properties. At Syracuse Trust 
a check on another bank presented for 
payment goes to the proof department 
and then to bookkeeping, where ma- 
chines record and charge it to the 
proper account. If funds are insuffi- 
cient, the check goes to the head book- 
keeper, who was Klock. He held out 
certain of these checks. His block sheet 
would show a total including the held- 
out check. He used a dummy block 
sheet to show anyone who asked to see 
the total of returned checks. He learned 
the amount due from his department and 
sent up a statement that balanced in 
the general ledger. 

He was almost caught last year in a 
surprise examination that found him 
short $1 million. He quickly withdrew 
enough from two large accounts to 
cover, then switched the money back. 
He made out new cards for these firms 
that did not show this transaction. 

Discovery of the shortage occurred 
when an accountant for one depositor 
couldn’t locate two checks his client had 
issued. The depositor, it is said, was 
one of the 19 indicted. 





U. S. Program Unnecessary 


WASHINGTON — Accident preven- 
tion services supplied stevedores by pri- 
vate insurers make unncessary legisla- 
den to establish an eleborate federal 
program under the Labor Department, 
U. S. Chamber of Commerce says, in 
a letter sent to Senate and House labor 
subcommittees. 

Their years of experience have pro- 
vided casualty companies with such 
broad knowledge of hazards they have 
become skilled in coping with causes 
of accidents among stevedores. 

Services cited include engineering con- 
sultation, periodic inspection, employe 
and supervisor training, distribution of 
informative material, claims service, 
employe safety meetings and advisory 
committees to work with shipping of- 
ficials. 

Under the pending legislation, the 
Secretary of Labor could establish 
safety and disease prevention regulations 
without provision for advisory com- 
mittees or even public hearings. 





Lester E. Turnage, Jr., local agent of 
Greenville, N. C., has been installed as 
commander of Pitt County Legion 
Post 39. 


Bid Bond Waiver 
ls Criticised by 
Congress Group 


Money Saving Notion 
Is Scouted — Other 
Considerations Are Cited 


WASHINGTON —The practice of 
certain branches of the armed services 
of accepting bids that are unaecom- 
panied by bid bonds is criticised in a 
report from the procurement subcom- 
mittee of the House armed services 
committee. The report was released 
after the subcommittee conferred in 
executive session with a number of 
armed forces officers and officials. 

The committee points to the pro- 
curement act of 1947, which it holds 
prohibits this practice. If that is en- 
forced, the committee believes no fur- 
ther legislation is necessary at this 
time. 

The committee investigated after re- 
ceiving complaints that the Defense De- 
partment has been waiving the require- 
ment that bidders must submit bonds. 

It was pointed out that this gives a 
definite advantage to the bidder who 
does not submit a bond. 


Saving Money Is Aim 


Waiver of the bid bond requirement, 
the committee found, has been prac- 
ticed with a view to saving money in 
some cases by taking advantage of 
low bids. 

However, committee sources said that 
a bidder who fails to put up bond may 
not be very reliable or may be a small 
concern without adequate facilities. In 
such a case, it was suggested, if a 
contract is awarded to a no-bid-bond 
bidder, the government would probably 
have to spend more time making inspec- 
tions in connection with the perform- 
ance of a contract, checking up on the 
contractor’s books and accounts, etc., 
than it would with a contractor whe 
puts up bid bond. The result may be 
that the over-all cost to the govern- 
ment may be greater in the case of a 
contract awarded to a no-bid-bond con- 
tractor than to a bidder whose price is 
higher. 

Then, too, it was suggested, if a low 
bidder without a bid bond gets a con- 
tract over many other bidders who put 
up such bonds, these latter bidders feel 
they are discriminated against and may 
cause trouble. 

Armed forces representatives report- 
edly justified the waiver practice on the 
ground that they would be “stung” 
only once if a bidder walked out on 
his bid or caused trouble performing 
his contract. 


Object to One Sting 


However, the committee objects to 
the armed services permitting them- 
selves to be “stung,” if only once. 

The services have pointed to deci- 


sions of the comptroller general cover- 
ing the waiver of bid bonds, but com- 
mittee sources say these have to do 
with cases involving “inadvertency,” in 
which the matter of a bid bond might 
have been overlooked by one party or 
another, in good faith. 

Appearing before the House subcom- 
mittee in executive session were Col. 
George W. Gardes, army department 
office of judge advocate general; M ; 
Steger, assistant general counsel, 

(CONTINUED ON PAGE 23) 
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Ruto Rate Hikes 
in Cal., Mo., Ariz. 


Sizable Boost for 
Private Cars, Little 
Commercial Change 


CASU ALTY 


National Bureau of Casualty Under- 
writers effective Monday increased au- 
tomobile liability rates in California, 
Missouri and Arizona. 

California hikes for private passenger 
autos amount to 23.4% for B.I. and 
5.8% for P.D.L. Commercial car rates 
remain unchanged except for a small 
increase for class 6 (electricians, plumb- 
ers, painters, carpenters and_ similar 
risks). 


Missouri Changes 


All private passenger B.I. and P.D.L. 
rates have been upped in Missouri. 
P.D.L. rates for commercial vehicles 
have been increased but commercial B.I. 
rates remain unchanged. 
In Arizona private 
rates have been raised 30%. No change 
has been made in private passenger 
P.D.L. rates. Commercial rates remain 


passenger B.I. 


AGNATIONAL UNDERWRITER 


unchanged except for such risks as elec- 
tricians, plumbers, etc. 


CHANGE VA. EFFECTIVE DATE 

RICHMOND, VA. Virginia cor- 
poration commission has announced that 
new automobile insurance rates ap- 
proved June 1 will not become effective 
until Aug. 1. 

Originally the rates were to become 
effective July 1 but were set back a 
month because July bills, based on the 
old rates, already had been mailed. 

The new rates are 3.5% higher for 
bodily injury and 6.8% higher for prop- 


erty damage for private passenger cars 
in the state as a whole. 

For most commercial vehicles, the 
state average is up 62% for property 
damage and down 6.2% for bodily in- 
jury. 


TENN. AGENTS OPPOSE HIKE 

NASHVILLE, TENN. Commis- 
sioner Allen has set a hearing for July 
31 on automobile rate increases of 30% 
for P.D.L. and 28.7% for B.I. asked by 
National Bureau of Casualty Under- 
writers. 

The hearing is in answer to a petition 
filed by Tennessee Assn. of Insurance 
Agents and based on the contention 

time has not rapes 


that sufficient 


since increases in rates were granted in 
September, 1950, particularly on drivers 
under 25, to determine a trend. 

It appeared possible that the bureau 


may withdraw its proposal and try to 
work out increases agreeable to the 
agents. 


Valuable Talks Given at 
No. Kentucky Regional Meet 


NEWPORT, KY. — The regional 
meeting of Kentucky Assn. of Insur- 
ance Agents held here in conjunction 
with Northern Kentucky Insurance 
Agents Assn: was marked for an excel- 
lent attendance and fine program. 

The gathering was set off at a fast 
pace by S. W. Schellenger, superin- 
tendent of agencies of Buckeye Union, 
assisted by Charles M. Hebble, vice- 
president of that company at Cincinnati. 
They outlined the duty of the agent to 
explain thoroughly the policy and its 
coverage to the insured. They pointed 
out that agents are guilty of several 
errors when they service an insured. 
These are failure to explain, failure to 
review each risk yearly, check appraised 
values and write the proper cover which 
will best protect insured. Mr. Hebble 
gave examples of these errors and the 
remedy for them. 











pees 28, 1951 








First Wreck Claimant 
Gets $240,000 Verdict 


A supreme court jury at Mineola, 
I., has awarded S. G. Faubel, 
39, accountant for a Newark cabinet 
concern, $240,000 damages as a re- 
sult of injuries in the Richmond 
Hill wreck of the Long Island Rail- 
road. The testimony was that Fau- 
bel earned $10,000 a year in his job. 
He was one of 400 injured last 
Thanksgiving day; 79 were killed. 
This was the first case from the ac- 
cident to go to a jury decision in 
this court. 





William E. Booth, secretary Cherokee 
Fire, Nashville, extolled the virtues of 
the stock fire companies and their part 
in the advancement of safety and edu- 
cational measures. 

Commissioner Southall in his talk 
pointed out that for many years under 
the old Kentucky insurance code any- 
one who could get an appointment from 
an insurance company could be licensed 
as an agent’ by paying the license fee. 
Now with a new code containing pro- 
visions which eliminate the unfit, he said 
Kentucky has set up a_ professional 
status for agents. 

A panel discussion was held with 
Robert F. Steinke, assistant editor, Fire, 
Casualty & Surety Bulletins, as moder- 
ator. Members of the panel were Matt 


O. Diggs, manager U. S. F. & G., Louis- 
ville; John C. Wharton, state agent 
Crum & _ Forster, Lexington, and 


Warmer S. Walker, inland marine spe- 
cial agent of Phoenix of Hartford, Co- 
lumbus. A question period was held 
followed by a _ general discussion of 
timely topics by the members of the 
panel and those in attendance. Most im- 
portant of the questions were on the 
additional extended coverage endorse- 
ment and the personal property floater. 


Ralph F. Simpson, Newport agent, 
presided. President Orville Noel of 
Northern Kentucky Assn. made the 


opening remarks and introduced James 
C. Hulette, president Kentucky associa- 
tion, Frankfort, who spoke on the pend- 
ing compulsory automobile insurance 
legislation scheduled to be brought be- 
fore the next legislature. He urged all 
agents to work toward its defeat by in- 
structing their state representatives 
about it. 

Sheridan C. Barnes, national state di- 
rector, Elizabethtown, told of the 
work of the National association, 
said that through cooperation and joint 
action the agents will benefit from it. 

Sneep, agency relations director 
of the Kentucky association, Louisville, 
told of plans for the formation of sev- 
eral new boards and said a well knit 
organization is being formed. Also 
speaking on public relations was Curtis 
B. Tarter, chairman of the field men’s 
public relations committee. 

At a dinner Monday night Henry W. 
Jenisch, secretary of Northern Ken- 
tucky Assn. was presented a wristwatch 
by Ralph F. Simpson, vice-president. 


New F. R. Law in Delaware 


Delaware has passed an automobile 
safety financial responsibility law of the 
type requiring proof of responsibility 
after a reportable accident. Property 
damage of $100 or more or bodily injury 
or death makes an accident reportable. 


E. H. Miles, local agent at Fort At- 
kinson, Wis., received from H. A. 
Preston, Milwaukee, state agent of 
Westchester Fire, a certificate for 25 
years’ continuous representation. 





Want Ceiling on Grain Rates 


Illinois Commerce Commission has 
been petitioned by Chicago Board of 
Trade to approve a rule that sets a ceil- 
ing on insurance which elevator operators 
may charge owners of grain on deposit. 
The ceiling would be $1 per $100 of 
valuation per year. At a hearing it was 
brought out that charges range from 
10.7 cents per year for a concrete struc- 
ture to $4.06 for a wooden house. 
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Insurers 


Life Company Bond Promulgated 


Surety Assn. of America has revised 
jnsurance companies blanket bond, 
standard form No. 25, and has promul- 
gated a new form of bond, life insurance 
companies blanket bond, standard form 


No. 25-L, both effective June 25. 


The format of insurance companies 
blanket bond has been rearranged to 
harmonize it with the bankers blanket 
type of bond, and the principal changes 
effected in the revision are: 

Indemnity against loss under prior 
bond or policy clause is new, and is 
designed to give continuity of coverage 
in the same manner as such continuity 
was previously afforded by separate 
superseded suretyship riders. 

In premises insuring clause, the privi- 
leges coverage has been broadened to 
any loss of subscription, conversion, re- 
demption or deposit privileges through 
the misplacement or loss of property. 

The forgery or alteration insuring 
clause has been broadened to include 
forgery or alteration of, on or in “any 
request made for change of beneficiary 
in any policy issued by the insured, or 
any policy loan agreement made with 
the insured, or any assignment to the 
insured of any of its policies.” This 
coverage was available previously by 
rider but now is an integral part of the 
bond. 

Counterfeit currency insurance clause 
(clause F) and court costs and attorneys 
fees clause, previously available by 
rider, have been added to the bond form 
without additional charge. 

The non-reduction of liability clause 
provides, subject to the definition of a 
single loss as set forth in the bond, 
that payment of loss under the bond 
shall not reduce the liability of the 
underwriter for the other losses when- 
ever sustained. Reference to any rein- 
statement premium has been eliminated. 

= > * 

A new clause entitled limit of liability 
under this bond and prior insurance has 
been added, the intent of which is to 
eliminate accumulation of liability when 
successive bonds are issued by the under- 
writer to the same insured. 

The other insurance or 
clause has been changed so 
erates on an excess rather 
concurrent basis. 

The new life insurance companies 
blanket bond, standard form No. 25-L, 
includes coverage on agents as set forth 
in the bond. There are no manual rates 
presently in effect for coverage on such 
agents, but after a sufficient number of 
submissions have been acted upon it is 
anticipated that a uniform rating plan 
will be developed for filing in the vari- 
ous states. This form is identical with 


indemnity 
that it op- 
than on a 


form No. 25 with the following excep- 
tions: 
Fidelity insuring clause: In addition 


to covering any loss through dishonest 
or fraudulent aets of employes of the 
insured, this clause also covers any loss 
through dishonest or fraudulent acts of 
general agents of the insured, and it 
also covers loss of “property” as defined 
in the bond through dishonest or fraudu- 
lent acts of soliciting or servicing 
agents. The words general agents, so- 
liciting agents, and servicing agents 
are specifically construed as including 
the partners, officers and employes of 
such agents. 
* - * 

The coverage of this clause also ex- 
tends to loss of funds of policyholders 
of the insured or beneficiaries under 
policies issued by the insured through 
any dishonest or fraudulent act com- 
mitted by any soliciting agent for which 
funds the insured may assume respon- 





sibility, whether or not the insured has | 


a pecuniary interest in such funds or 
is legally liable therefor. 
The premises insuring clause 


is ex-| 


tended to apply to the loss of property | 
as defined in the bond, while the property | 


is within the offices 
agent, soliciting agent or 
agent covered under the bond. 

The “extension of fidelity 
on employes of the insured for 30 days 
after termination of employment has 
been extended to apply to the partners, 
officers and employes of the agents cov- 
ered under the bond. 


servicing 








Counsel Speakers Listed 


Speakers at the annual meeting of 


of any general! 


coverage” 


An additional section assignment of 


International Assn. of Insurance Coun- | 


sel at White Sulphur Springs June 28- 
30 will include Police Commissioner 
Thomas J. Murphy, recently appointed 
federal judge at New York; Dr. Daniel 
A. Poling, editor Christian Herald; 
John Sherman Cooper, former special 
adviser to the Secretary of State and 
former senator from Kentucky, and 


John M. Begg, director private enter-| 


prise cooperation, division of 
tional information and educational 
change, Department of State. 


ex- 


interna- | 


ZeeNATIONAL UNDERWRITER CASUALTY 17 

B B a underwriter on account of any loss or available to exclude a designated class 
an et on Ss evise ’ losses for which such agent is liable to of agent, and to limit the amount of 
the insured, an assignment of such of coverage on a designated class of agent 


to an amount less than the bond amount 
but not less than $10,000. It is intended 
that the classes designated in these 
riders will be one or more of the classes 


the insured’s rights and causes of action 
as it may have against such agent by 
reason of such liability shall, to the 
extent of such payment, be given by the 


rights, has been added to the conditions . } - ~ 4 - - 
and limitations of the bond as follows: insured to the underwriter, and the in- of agent as specified in the bond, i, e., 

“This bond does not afford coverage ‘Sured shall execute all papers necessary general agent, soliciting agent, and 
in favor of any general agent, soliciting t® secure to the underwriter the rights servicing agent, and that such exclusion 
agent, or servicing agent, as aforesaid, herein provided for.” or limitation, as the case may be, will 
and upon payment to the insured by the Riders for use with form No. 25-L are apply to such class as an entirety. 








He never knew what hit him! 


This night watchman was slugged. The premises he was protecting 
were burglarized. Merchandise loss: $7,900.00. 

The owner who suffered the loss never knew what hit him, 
either. As usual, his merchandise was in the hands of the “fence” 
before the burglary was known to the police, and was, perhaps, 
stolen “to order.” 

Over 1,100 burglaries a day occur in the United States—an 
ever increasing number in the smaller communities. Nine out of 
ten happen at night, and all this in spite of locks, bars, burglar 
alarms... and night watchmen. 

Businessmen can insure against loss caused by burglary with 
National Surety’s Open Stock Burglary Policy. Remember ... 
your stock will be increasingly difficult to obtain, its cost will be 
greater ... thus making your merchandise a more attractive target. 


NATIONAL SURETY 


CORPORATION 


4 Albany Street, New York 
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Completing Surety 
Is Not Superior, 


U.S. Court Holds 


U. S. court of claims has held in 
Standard Accident vs. United States 
_ a completing surety which has sut- 


‘red a loss ona Miller act performance 
oad has no right to the retainage exist- 
ing at the time of the contractor’s de- 
fault, superior to the government’s right 
of offset. The 


court saw no distinction 
between a payment bond surety and a 
performance bond surety and applied 


Trust case as its rule of de- 
cision. This is the first judicial holding 
that the doctrine of the Munsey case 
would be applied by the general ac- 
counting office. 
Standard Accident 
tract under its bond 


the Munsey 


completed a con 
after the Graves- 


Quinn Corp. had defaulted. Surety 
sought to recover $5,194. "The govern- 
ment had retained certain percentages 


from payments made to the contractor 
during the work before its default. The 
question, the court stated, is whether 
the completing surety’s right to the re- 
tained percentages is superior to the 


FieNATIONAL UNDERWRITER 


right of the government to apply them 
in partial satisfaction of taxes owed 
by the contractor. 

The court pointed out that it is settled 
that a surety on a payment bond is not 
thus favored. It held that neither does 
completion under a performance bond 
give the surety a better right. 

Standard Accident contended that the 
government had no right to set off 
against the retained percentages because 
they were sums dedicated to the com- 
pletion of the contract to which the 
surety became entitled in its own right 
when it stepped into the contractor’s 
shoes and fulfilled its obligation to the 
U. SS. Thus; the court said, Standard 
Accident, bases its claim on subrogation 
to the rights of the U. S. A completing 
surety is of course entitled to the re- 
tained percentages as against its prin- 
cipal, the court said. 

The retained percentages represented 
money earned by the contractor from 
the U. S. and due it from the U. S. when 
it completed the contract. But the U. S. 
has a right to set off its creditor’s debt 
to it before paying its debt to the credi- 
tor, the court said. The U. S. cannot 
be deprived of its right of set-off by the 
circumstance that the completing surety 
rather than a contractor is claiming the 
fund. This case is even stronger for the 


9° 
28, 


June 





government than the Munsey case, the 
court commented. 

The court did' not rest its judgment 
on the priority of the U. S. or on the 
off-set debt’s close relation to the con- 
tract. The rationale of the Munsey case 
applies and would postpone Standard 
Accident’s right to the retained percen- 


tages to that of the U. S. “even if the 
contractor had not been formally de- 
clared insolvent and even if the con- 


tractor’s debt to the U. S. bore no rela- 
tion to the contract from which the re- 
tained percentage is derived.” 


Iowa Statisticians Form 
Organization; Elect Redus 


Insurance 
Assn. was or- 


Iowa Fire & Casualty Ac- 
counting & Statistical 
ganized at Des Moines with R. H. 
Redus, Iowa Mutual, as_ president. 
Other officers are J. S. Tressler, Hawk- 
eye-Security, vice-president and _ pro- 
gram chairman; B. I. Wilson, State Auto 
Insurance Assn., secretary-treasurer, 
and J. H. Wagstaff, Employers Mutual 
Casualty, executive committeeman. 

The organization plans to hold six 
meetings a year, the first of which will 
be held at Des Moines on Sept. 19. 








It’s wise to Centralize 


Automobile 
Bodily Injury 


Plate Glass 





surety 


CENTRAL SURETY AND INSURANCE @RPORATION. 





R. E. McGINNIS, President 


HOME OFFICE KANSAS CITY, MISSOURI 





Business to Meet 
on Compulsory 
Auto Insurance 


Assn. of Casualty 
National Assn. of 
American Mutual 


Representatives of 
& Surety Companies, 
Independent Insurers, 
Alliance, etc., will meet in New York 
City July 10 to discuss what position 
the business should take with respect to 
compulsory automobile insurance. 





Treaty Management Raises 
Mellor to Secretary 


Vincent Mellor has been appointed 
secretary of Treaty Management Corp. 
Mr. Mellor’s duties will be primarily in 
connection with the operations of Cas- 
ualty Reinsurance Assn., for which 
Treaty Management is underwriting 
manager. 

Mr. Mellor started with General Re- 
insurance in 1930. He then went with 
Treaty Management, becoming assist- 
ant secretary of Herbert Clough, Inc., 
in 1948. Before 1948 he was in charge 
of preparing reinsurance contracts for 
General Reinsurance and North Star 
Reinsurance, and since that time has 
been engaged in production and under- 
writing in New England and eastern 
Canada. He became assistant secretary 
of General Reinsurance in 1950. He 
served in the last war. 





Farm Bureau Group to Set 
Up Regional Offices in East 


To help oversee an expansion pro- 
gram leading to the establishment of 
regional offices throughout the east, 
four veteran employes have been named 
to a new operations office by the Farm 
Bureau companies. E. L. Curry will be 
in charge of reports and controls; W. H. 


Nichols, plans and schedules; J. A. Ap- 
plegate, operational standards, methods 
and procedural manuals and A. M 
Burdge, “task force.’ 


Mr. Curry was formerly in the treas- 
urer’s office of the insurance companies. 
Mr. Nichols was manager of the meth- 
ods department and Mr. Applegate a 
procedure analyst in the same depart- 
ment. 

Mr. Burdge joined the companies in 
1941 as a local agent, became a regional 
sales manager in 1949, and since last 
January has served as senior special 
agent. As “task force” manager, he will 
lead groups of sales, underwriting, 
claims and other specialists in setting up 
each regional office. 

The number and locations of the re- 
gional offices to be established are yet 
to be determined. 


Maine Bonding Is Host 
to Some 160 Maine Agents 


About 160 agents were guests of 
Maine Bonding & Casualty at Port- 
land for an afternoon of golf, sand- 
wiched in between a business meeting 
in the morning and banquet in the eve- 
ning. At the business session talks 
were made by President Ralph A. Bram- 
hall who touched on the financial condi- 
tion of the company; by Nelson L. 
Abbott who heads the fire insurance 
operations, Frank R. Fowles who is in 
charge of casualty affairs and by Mr. 
Parker of the Boston law firm of Parker, 
Daly, Coulter & White who spoke on 
claim matters. 

Banquet speaker was Bill Cunning- 
ham, the Boston columnist. 

Maine Bonding confines its field to 
Maine and gives intensive service to 
the agents of that state. About $650,- 
000 of its premiums are from the cas- 
ualty lines, $250,000 from fidelity-surety 
and about $100,000 from fire. 


Inland Empire of Boise, 
of Citizens Insurance Underwriters of 
Salt Lake City, has been licensed in 
Utah and Colorado. Inland Empire has 
| taken over the business of the former 
Citizens Auto Inter-Insurance Ex- 
| change. 


the affiliate 
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_ CHANGES IN CASUALTY FIELD 





Textile of N. C. Names 
Several New Officers 


Ralph O. Knauss, formerly statistician 
of Secured Casualty of Indianapolis, has 
been named secretary-treasurer of Tex- 
tile Ins. Co. of High Point, N. C., suc- 
ceeding George A. Peery, who resigned 
to become chief deputy of the Virginia 
department. 

John P. Spillman, former manager of 
the claims department of Bituminous 
Casualty at Charlotte, N. C., has been 
named vice-president in charge of 
claims; A. B. Woods, assistant treas- 
urer; Orie L. Stallons, assistant secre- 
tary; Dempster C. Lewis, Jr., assistant 
secretary, and E. M. Bartholomew, 
Louisburg, N. C., director. 

It is stated that the company, formed 
in 1949, has written gross premiums to 
date of $1,311,810. It writes workmen’s 
compensation, automobile liability, au- 
tomobile P.D. and general public lia- 
bility insurance. 


Ballerene to Employers in 
Charge of Bonding Matters 


Louis F. Ballerene will join the Em- 
ployers group at the home office 
July 2 and will have charge of bonding 
matters in an executive capacity. 

Mr. Ballerene has been in the bonding 
business more than 25 years, most re- 
cently as assistant secretary of Conti- 
nental Casualty and manager of its east- 
ern surety department. For a number 
of years he was with Fidelity & Cas- 
ualty at New York. 

Kenneth W. Fisher, with Employers 
at Boston since 1937, has been appoint- 
ed an underwriter in the recently-con- 
solidated fidelity, burglary and glass de- 
partment. Starting in the statistical 
department, he was transferred to the 
fidelity department following army serv- 
ice and since then has been working 
wholly on fidelity matters. He will work 
with branch offices and general agen- 
cies in the development of fidelity lines. 


Get Harbor in Wash. 


Gould & Gould, Seattle, have been 
appointed general agents in Washington 
for Harbor Ins. Co., of San Diego, 
which writes automobile and general 
casualty lines. 








Beech Rejoins General 


Ray Beech, formerly secretary of 
Preferred Accident, has joined General 
Casualty of Seattle in charge of its 
New York office casualty department. 

Mr. Beech started with General and 
later went with American Auto at St. 


Louis. He joined Preferred Accident 
several years ago in an_ executive 
capacity. 





Opens Dallas Claim Office 


A claim department has been set up 
by Fireman’s Fund Indemnity in the 
service office at Dallas, under the super- 
vision of H. Wade Thurmond as branch 
claim superintendent. 





Eller Claims Attorney 


Roman N. Eller, former eastern re- 
gion claim supervisor for the Mutual 
Service companies of St. Paul, has been 
named claims attorney and will have 
charge of all claim litigation in Minne- 
sota and Wisconsin. 





Hodges Has New Duties 


Maurice B. Hodges has been named 
fire supervisor and field representative 
in Michigan for General Accident. He 
has been in eastern Michigan with the 
company since 1949 as field repre- 
sentative for fire and casualty. 


Lanza to American Fidelity 

Samuel Lanza of Arlington, Mass., 
has joined American Fidelity to take 
charge of engineering and inspection 


work in Massachusetts, Connecticut and 
Rhode Island, with headquarters at 
3oston. 

He has had wide experience in engi- 
neering, having formerly been connected 
with Standard Accident and before that 
with Employers group. 


L. E. Edwards Is Promoted 


Lester E. Edwards has been promoted 
Federated Mutual Implement & 





t , 


o 
I 


Hardware Mutuals, 
signed to the 
assistant 


Hardware to sales manager for North 
and South Dakota and Montana with 
headquarters at Fargo. Mr. Edwards 
has been at Michigan City, Ind. 





Hewitt to Grand Rapids 


Walter F. Hewitt, personnel consult- 


CASU ALTY 


office in 
manager. In 
he was named to the newly created posi- 
tion of personnel consultant, 
selection of employes to man the new 
offices opened during 


home 
personnel 





19 


Hewitt was as- 
1941 as 
1947 


aiding in 


the postwar period. 


ant in the home office of Hardware . 

Mutuals, has been appointed general Two New F. & D. Directors 

personnel manager for Michigan at D. Luke Hopkins, executive vice- 

Grand Rapids. He succeeds Paul O. president and director of Safe Deposit 

Peterson, who is transferring to the & Trust Co., Baltimore, and Richard A. 

home office. Froehlinger, president Arundel Corp., 
After seven years in sales work with Baltimore, have been elected directors 
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of Fidelity & Daniele to fill the vacan- 
cies created by the deaths of Edward 
N. Rich and Joseph V. Hogan. 


Moorehouse Seattle Chief 


John B. Moorehouse has_ been ap- 
pointed manager at Seattle of Massachu- 
setts Bonding, succeeding Arthur C. 
Gorman, who is returning to the Pa- 





San 


cific department at Francisco in 
an executive capacity. 
Mr. Moorehouse recently left the 


Jerome Lewis agency at Yakima. Pre- 


viously, he was special agent for United 
Pacific. 

Following the death of Mr. Lambert, 
the A. W. Lambert agency at Irenton, O., 


has been sold to the B. F. 


there. 


Scherer agency 





How many Business 


Insurance Sales 
have YOU made 


This Year?... 


YM 
















VMM|Mm«mm 


If your answer is “not many” or “none,” 
you’re missing the opportunity to in- 
crease both your income and prestige! 


Your continued good standing with 
your clients depends on your meeting 
* their needs (including business needs) 
...or some other insurance man will. 


Here’s where your local Connecticut 
General office comes in to help you. 
They’ve had a lot of experience in the 
business insurance field and can help 
you uncover the needs, solve the prob- 
lems, and prepare the presentations. 


Life 








CONNECTICUT GENERAL 


LIFE INSURA 


HARTFORD, 


NCE COMPANY 


CONNECTICUT 
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PRITCHARD and BAIRD 


99 John St., New York 38, N. Y. 
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“WE ARE WHAT WE DO" 
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ACCIDENT 


annual inspection of automobiles. 





Great-West Life Issues 
New A. & H. Sales Manual 


A new sales training manual, “Profit- 
able A. & H. Selling,” has been put 
out by Great-West Life and becomes 
an integral part of the company’s sales 
training course. 

Basically a “sales idea” book, it con- 
tains more than 100 pages of practical 
selling techniques, sales talks and 
proven approaches gleaned from the ex- 
periences of successful A. & H. pro- 
ducers. 

The new manual fits into the expand- 
ing Great-West A. & H. sales picture, 
which has seen tremendous growth in 
the past few years and brought in over 
$3 million in premium income last year. 

Chapter I of the manual bears the 
provocative title, “Why Sell A. & H. 
Insurance?” and deals with the service 
and earning potentials available to life 
agents who can sell A. & H. Chapter 
2 is entitled “Finding the Prospect”; 
Chapter 3 tells how to point up the 
need; Chapter 4 tells what A. & H. 
will do for the prospect, and Chapter 5 
deals with closing techniques. The last 
chapter discusses A. & H. underwriting 
practices and principles. 


St. Louis Blue Cross Again 
Bans Osteopathic Hospitals 


ST. LOUIS—Group Hospital Serv- 
ice, the Blue Cross hospitalization plan, 
and its affiliated medical plan have 
voted against recognizing osteopathic 
hospitals, despite the strong demands of 
certain union labor groups for such rec- 
ognition. 

John I. Rollings, executive secretary 
of Central Trades & Labor Union of 
St. Louis, one of the group’s corporate 
members, said the action taken regard- 
ing choice of hospitals would determine 
the future course to be taken by the 
union organization. His proposal to rec- 
ognize the osteopathic hospitals was 
voted down 77 to 15. 

Blue Cross since April, 1950, had been 
paying for the care of members in oste- 
opathic hospitals. Before that date 
osteopathic care was paid for by Blue 
Cross only if the treatment was given 
in an emergency. 


Hear Talk on Attitude 


Speaker at the June meeting of Peoria 
Assn. of Accident & Health Under- 
writers was Floyd Ballinger, Springfield, 
Ill, supervisor for Mutual Benefit 
8 A. His subject was “Attitude.” 
This was the last meeting of the group 
before the summer vacation. 


Horman Speaks at Lansing 


LANSING, MICH.—S. L. Horman, 
vice-president of Time, Milwaukee, 
spoke on “The Challenge to Free En- 
terprise” before Central Michigan 
A. & H. Underwriters Assn. Brief re- 
ports on the International association 
convention at Dallas were presented by 
Emil Lambertson, now president of the 
state association, and J. Keith Pardee. 


COMPENSATION 


State Planning Commission 
To Probe Ohio “Comp” Setup 


COLUMBUS — Even though Gov. 
Lausche vetoed a bill passed by the 
Ohio legislature calling for an investiga- 
tion of the workmen’s compensation 
system, and incidentally ambulance 
chasing, such an investigation will be 
made, under the direction of the Ohio 
planning commission. 

The senate refused to attempt to over- 
ride about a dozen vetoes sent in by 
the governor on the last day of the 
session. These included the workmen’s 
compensation bill and that calling for 




















The 
governor’s stated reason for vetoing the 
compensation bill was that it contained 
a provision that would have permitted 
employers to insure with private com- 
panies and not exclusively with the 
state fund. 

State Senator ‘Roscoe R. Walcutt 
of Columbus, Republican minority 
leader, heads the Ohio planning com- 
mission, which has been given power 
to subpoena witnesses. 


Set Okla. W. C. Hearing 


Protests from business and labor 
against a proposed 14.4% increase in 
workmen’s compensation rates have re- 
sulted in a formal hearing tentatively set 
by Oklahoma Insurance Board for July 
10. 

Companies writing W.C. in Oklahoma 
asked for an increase following enact- 
ment of a new death benefit law by the 
1951 legislature. 


Minn. Benefits Up July 1 

Increased workmen’s compensation 
insurance benefits authorized by the 
last legislature go into effect July 1. 
Maximum weekly benefits are increased 
from $80 to $32 and maximum benefit 
for total disability from $10,000 to 
$18,000. Insurers are asking an increase 
in rates to meet these increases. 


To Hike Mont. Hospital Fees 


Hospitalization fees for industrial ac- 
cident cases will be raised in Montana 
as soon as Montana Hospital Assn. 
and the industrial accident board decide 
how the increase should be applied. 

Hospital officials, who say their costs 
have increased approximately 50% since 
they were last adjusted in 1948, have 
asked that the present $1,000 maximum 
fee schedule be abandoned and in- 
dustrial accident cases be billed at the 
same rate as regular paying patients. 
The industrial board favors a straight 
percentage increase. 


N. Y. Caterers Lose Appeal 


Roy C. McCullough, deputy super- 
intendent of the New York insurance 
department, has turned down an appeal 
from a statutory hearing held by the 
New York ‘Compensation Insurance 
Rating Board in which the Brooklyn 
and New York caterers’ associations 
asked for reclassification as restaurants. 
Rate for caterers is $4.25 per $100 of 
payroll, for restaurants ng 98. In turn- 
ing down the appeal, McCullough 
noted the pure loss = on caterers 
over the years has been consistently 
higher than that for restaurant em- 
ployes. 











BANCSURANCE 
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A MOST 
SPECTACULAR SUCCESS 
IT IS THE 
PERFECT 
BANK-AGENT PLAN 
For the Insurance Agency insuring 
Automobiles financed by Banks and 

Finance Companies . . . 

With GUARANTEED COMMISSION 
PLUS LIBERAL PROFIT SHARING, 
OFFERS TOTAL HIGHER COMMIS- 
— THAN MOST COMPANIES 


AMERICAN BANKERS 
INSURANCE COMPANY 
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LANDON BUILDING MIAMI 
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SURETY 


Expanding Coast Air Bases 

Peter Kiewit Sons Co., Arcadia, Cal., 

4 has been awarded the contract at $6,- 

197,184 for construction of additional 

facilities at the March Airfield Base in 

Riverside county, Cal. Aetna Casualty 
is executing the bonds. 

Guy F. Atkins Co., San Francisco, 
was low bidder, at $1,241,188 for con- 
struction of additions at the naval air 
station at Moffett Field, Cal. Fidelity 
& Deposit is on the bid bond. 

Stolte, Inc., and Gallagher & Burk, 
Oakland, Cal., made the low bid of 
$3,235,031 for construction work at the 
naval air base, Alameda, Cal. Fidelity 
& Deposit is on the bid bond. 


U.A.W. Plan Not Under Code 


LANSING, MICH.—The Michigan 
attorney general's department has ruled 
that creation of a fund by local labor 
unions to protect them from _ possible 
losses in dues funds handled by union 
officers would not be engaging in the 
business of insurance within the mean- 
ing of the Michigan code. 

















Tobin New Adjusters Chief 


Robert P. Tobin, Zurich, has been 
named president of Casualty Adjusters 
Assn. of Chicago, to fill the unexpired 
term of John T. Moran, Allstate, who 
has been transferred to Rochester, 
Minn., as manager. The new vice-presi- 
dent is Paul E. Schuwerk, American 
Motorists. Robert T. Luce, Casualty 
Mutual, continues as secretary. 





First Hail Losses in Minn. 


MINNEAPOLIS—Minnesota has had 
its first serious hail damage of the sea- 
son. Crops in and around the Twin 
Cities and in southern Minnesota were 
damaged by hail that accompanied a 
tornadic storm. Wind losses were 
greater than those of hail, however. 


Kaga Heads Indiana F.U.A. 


_ Don G. Kaga, Secured Fire & Marine, 
is the new president of Indiana Fire 
Underwriters Assn. elected at the an- 
nual meeting at Lake Maxinkuckee. 
B. H. Peterson, Automobile, was elected 
vice-president and Miss Elizabeth S. 
Cooper, secretary. Named on the execu- 
tive committee were Martin E. Myers, 
American; Robert G. Hubbell, Northern 








; dent, 


Assurance; W. Ralph Mills, National 
Union, and Edwin J. Wolaver, Hanover. 

More than 135 were in attendance at 
the largest outing ever conducted by the 
association. Low gross in the golf tour- 
ney was won by V. V. Roby, vice-presi- 
Travelers Fire, Hartford. H. W. 
Montgomery, W. P. Ray & Co., won the 
horseshoe pitching prize. 

Guests, in addition to Mr. Roby, in- 
cluded K. S. Ogilvie, assistant manager 
Western Underwriters Assn.; Jack Mun- 
son, Home, Chicago; Irving Williams, 
editor emeritus of Rough Notes. 


Seek W. C. Increase in Cal. 


Due to the increases in benefits re- 
sulting by the 1951 legislature, Califor- 
nia Inspection Rating Bureau has pro- 
posed a 3.2% increase in workmen’s 
compensation rates. 

Public hearings will be held in San 
Francisco July 23 and Los Angeles 
July 25. 








Sir Arthur Morgan, retired general 
manager of London Assurance, —— 
panied by Chris D. Sheffe, retired U. 
manager, is on a short trip. hes 
this country which will take in Louis- 
ville. New Orleans, Dallas and other 
points. 





Floyd L. Ballinger, has been appointed 
supervisor of Mutual Benefit H. & A 
central Illinois division at Springfield. 
A. H. Harris is manager. 


What Constitutes “Way” Is 
Compulsory Cover Issue 


One of the points of shadowy defini- 
tion in the compulsory automobile insur- 
ance law of Massachusetts is what con- 
stitutes a “way” of the commonwealth. 
The statute requires the motor vehicle 


liability policy to cover the operation of 
the car upon the “ways” of the com- 
monwealth, and a “way” is defined as 


any public highway or private way laid 
out under authority of statute. 

This provision was at issue in the case 
of General Accident vs. Brow et al. In 
this case the Massachusetts supreme 
judicial court has decided that a little 
street in a veterans’ housing develop- 
ment at Braintree comes within one 
of the defined categories of “way.” 

The accident occurred on what was 
known as B street, which is about 100 
feet long and 15 feet wide. Two houses 
had been built on each side of it. The 
surface was of a hard tar composition 
and sewer water and gas pipes were 
placed in it by the town. Street lights 
were installed on the main avenue in 
the development, but not on B street. 
Parking areas are provided on each side 
of the streets and the general public has 
access to the streets. 

The court emphasized the 


that pri- 


mary object of the insurance statute is 
to compensate persons injured through 
the operation of motor vehicles. Its real 
design is to protect the public. To say 
that Ke injured by an automobile on 
a way laid out and provided by Brain- 
tree in connection with a suitable devel- 
opment for veterans’ housing could not 
be given the protection of a ‘compulsory 
auto liability policy would certainly 
be not to advance but to retard the 
remedy which the statute was intended 
to afford, the court said. 





Ohio Managers Elect 


Ohio Assn. of Casualty & Surety 
Managers has elected Clifford W. Swan- 
son, London & Lancashire, president; 
Nagel, Glens Falls, and Orland 
’. Ross, U. S. F. & G., vice-presidents, 
7. P. Jones, Connecticut Indem- 
nity, secretary. 





Protest G. M. Agent Licenses 


VICTORIA, B. C.—The British Co- 
lumbia government has been asked to 
check or stop the issuance of casualty 
licenses to dealers of General Motors 
of Canada. Contending that Insurance 
Superintendent Taylor has failed to co- 
operate with the agents, it has been 
decided to go over his head and obtain 


government support along this line. 

The provincial insurance board (which 
is sympathetic to the agents’ argument) 
charges that Mr. Taylor last year is- 
sued 46 licenses to G.M. dealers in 
towns of less than 10,000. In recent 
weeks the board has considered resign- 
ing in a body in protest. An important 
factor in preventing this mass resigna 
tion is the fact that the board has been 
in the midst of finalizing the province's 
agents qualification program. 





Baker Bureau Secretary 

F, E. Baker, Employers Mutual of Des 
Moines, has been named secretary ol 
Michigan Bureau of Casualty Com- 
panies, rate-making organization for 
15 auto-writing carriers. He succeeds 
John Kemper of the same company, 
who has been transferred to the Chi 
cago office. 





Hagen Joins Brink-Linnell 


Leonard Hagen, who has a_back- 
ground of 23 years experience in insur- 


ance, 17 in home office underwriting 
positions in New York and six years 
in Minnesota as a field man, working 
closely with local agents, has joined 
the Brink-Linnell general agency at 
Minneapolis. 
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MISSOURI'S LEAD MINES 


mines of Missouri are the outstanding 
ones in the United States. They were 
first worked about 1715. One of the 
earliest permanent settlements in the 
state was founded as a result of the dis- 
covery of lead. 


INDUSTRIAL 


In 1804 Lewis & Clark started their 
historic trip across the continent from 
The trip took them to the 
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California. 


HAWKEYE = SECURITY INSURANCE co. 


INSURANCE CO. 


Des Moines, lowa 


EXPRESS SERVICE TO CALIFORNIA 


Early in April in 1860 a Pony-Ex- 
press service was started between St. 
Joseph, Missouri, and Sacramento, 
By changing riders and 
ponies they covered the distance of 
1900 miles in ten days. 


ALWAYS A HIGH SPOT 


. to every agent is when he joins 
Hawkeye-Security & Industrial, 


These agents know every service is pro- 
vided to help them step up production 
... providing service without red tape. . 
prompt equitable settlement of claims 
. and home office representatives always 
at their service. 
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erving the Public, Commerce and Industry 


through the Local Insurance Agent . 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 


WORKMEN'S COMPENSATION 


UARANTEE INSURANCE COMPANY 
GUARANTEE 
INSURANCE 


Western Division and Home Office: 1671 Wilshire Blvd., Los Angeles, California 
Mid-West Division: Circle Tower Building, Indianapolis, Indiana 


Southern Division: Mercantile Commerce Building, Dallas, Texas 
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PUBLIC LIABILITY 


WORKMEN’S COMPENSATION 


AUTOMOBILE COVERAGE 





Why not check into the advant- 
ages offered by C. O. C. 
specialization in provid 
coverages noted above . 
specialization that results in 
simplified insurance functions 
for your client and more profit- 
able business volume for you. 


Write today for complete 
details! 








COAL OPERATORS 
CASUALTY COMPANY 


GREENSBURG, PA. 


THE 
od SYMBOL Or SERVICE 
MAERCE AND INDUSTRY 
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Heavy Mich. Panatiins on 
Markel “Service Contracts” 


LANSING, MICH.— Commissioner 
Forbes Tuesday issued orders, based on 
a recent attorney general’s opinion, as- 
sessing heavy penalties against Amer- 
ican Fidelity & Casualty and Markel 
Service, for use of “service agreements” 
covering truck lines which were con- 
strued to constitute insurance. 

The commissioner ordered discontinu- 
ance of any such agreements in Michi- 
gan and payment of back premium taxes 
together with substantial statutory pen- 
alties on grounds of violation of the 
insurance code in past operations under 
this form of “illegal” contract. Calcula- 
tion of the entire sum allegedly due the 
state could not be completed until a 
further examination is made of the books 
and records of the company and its 
agency, but the amounts mentioned in 
the order as owing to the state aggre- 
gate in excess of $40,000. 

It was noted by the commissioner 
that the service agreements were issued 
by Markel Service as sole agent for 
American F. & C. as underwriters but, 
since the opinion held the contracts were 
actually insurance contracts, it was held 
illegal for an agency to issue them. 

The opinion had noted that the agree- 
ments embodied a policy for which a 
small premium was charged bu that this 
represented only some 5% of the actual 
premium developed on the basis of a 
deposit system utilized to pay for the 
“services” provided. 

The order requires that American pay 
to the state treasurer the entire 2% 
premium tax found to be due on the 
basis of the “service” charges collected 
from trucklines. Earlier examinations 
revealed premiums collected up to Nov. 
30, 1949, as totaling $1,401,201, involving 
a tax liability of $28,024. The tax due 
for the month of December, 1949, and 
for 1950 and possibly part of 1951 must 
still be calculated. 

The penalty for delinquent tax pay- 
ments totals $8,200. For 1949 business, 
the delinquency penalty is fixed at $4,- 
550, with further penalties on subse- 
quent business still to be calculated. 

The order stated additional penalties 
would be inflicted should payment in 
full not be made by July 1. 

Commissioner Forbes said spokesmen 
for the organizations involved claimed 
at a departmental hearing that issuance 
of the “agreements” had been discon- 
tinued some time ago so the termination 
date for the business subject to back 
tax and penalty would be subject to de- 
termination. The commissioner said his 
order could be taken into circuit court 
for review if the insurer and its agent 
choose to contest his findings and those 
of the attorney general. 


Elson Heads Indiana Assn. 


Chester C. Elson, Mutual Benefit 
H. & A., Indianapolis, has been elected 
president of Indiana Assn. of A. & H. 
Underwriters. He succeeds Harry J. 
Guion, Business Men’s Assurance, 
Indianapolis. 

Spafford Orwig, Spafford Orwig 
agency, Indianapolis, was elected vice- 
president, and Wendell Taylor, Taylor 
Publishing Co., was reelected secretary. 

C. Norman Green, Hoosier Casualty; 
Phil Meade, Sterling: Eddie Sappen- 
field, Illinois Bankers Life, and Maurice 
Donnelly, Indiana Travelers, were 
elected to the executive committee. Re- 
tiring President Guion automatically be- 
came chairman of the committee. 


Fla. Adjusters to Meet 


Florida Assn. of Independent Insur- 
ance Adjusters will convene June 29-30 
at Miami Beach, with an estimated 50 
members in attendance. 

Closed sessions will start Friday 
morning with President Thomas J. Hol- 
lis, Orlando, presiding. He will be as- 
sisted by Thomas M. McElveen, Miami, 
vice-president. Officers will be elected 
Saturday, when H. C. Reddick, Louis- 
ville, will be the principal speaker. The 
banquet is scheduled for Friday night. 


June 28, 





Illinois Brokers Groups 
Elect, Hear George Menges 


Some of the problems that Lloyds 
faces in dev eloping rates and forms for 
various lines of business in Illinois were 
explained by George J. L. Menges, with 
London Lloyds in England, at a joint 
meeting at Chicago of Lloyds Brokers 
Assn. of Illinois and Illinois Surplus 
Line Brokers Assn. Mr. Menges has 
been chairman of the Lloyds Kentucky 
and Illinois committee on rating legisla- 
tion. 

The Lloyds brokers elected as di- 
rectors L. F. Hawley, Newhouse & Haw- 
ley; R. W. Spicer, Illinois Appleton & 
Cox, and R. M. Crawford of R. M. 
Crawford Co. 

Cameron Brown of George F. Brown 
& Sons was elected chairman of the 
surplus line association. David A. Ka- 
dyk of Lord, Bissell & Kadyk is secre- 


-_ —- —— . —— 





tary, and Leslie Cook of the Leslie Cook 
agency, treasurer. Other directors are 
Norman Freeman, Rollins Burdick 
Hunter; Frank MacGibeny, Wilkerson, 
Grupe & MacGibeny, and A. T. Sea- | 
holm, Bowes & Co. 
Ia. Suit to U. S. Court 

DES MOINES—The $100,000 dam- 
age suit of A. W. Lehman of Des 


Moines and R. F. Fifield of Minneapolis 
against L. O. Napier and two Chicago 
insurance agencies has been transferred 
from Polk county district court to fed- 
eral court. Napier and United Reserve 
and L & M Insurance agencies are 
charged with violating a contract. Leh- 
man and Fifield contend they agreed to 
write A. & H. insurance in certain ter- 
ritories and Napier violated the agree- 
ment by allowing other agents to operate 
in their field. They ask for an account- 
ing to moneys that are due them in ad- 
dition to damages. 





Insurance Has New Appeal 

Commissioner Cravey of Georgia has 
notified all companies writing automo- 
bile liability in Georgia that a number 
of poorly qualified individuals are seek- 
ing licenses as agents in order to take 


advantage of the recently passed state 
motor vehicle responsibility act. Mr. 


Cravey said there is an unprecedented 
demand for agents’ licenses, apparently 
for the sole purpose of w riting automo- 
bile liability in connection with the new 
act. 


30 Finish Miami Course 


Greater Miami Insurance Board June 
30 will award certificates to more than 
30 graduates of its current N.A.I.A. 
standard insurance course. 
Stevenson, past board president, will 
award certificates at an informal dinner 
dance. Newman L. Ackerman was class 
instructor. 

The board will sponsor a course for 
persons in Dade and Broward counties, 
beginning Sept. 11. 


No Tort Death Limit in Conn. 

The new automobile financial respon- 
sibility law in Connecticut which is ot 
the strict type, becomes effective July 1 


1952. The 20/20/1 limits provided for 
in the act are carried over from the 
present F. 'R. law. 


The reason for the high $20,000 limit 
on injury to one person in a single acci- 
dent is said to be because of the former 
tort death limit of $20,000. This limit 
has been removed by the legislature in 
Connecticut, and action now may be 
brought for any amount. The $20,000 
auto lability limit is the highest for any 
state. 


Baltimore Club Elects 


Binder Club of Baltimore has elected 
these officers: President, Arthur F. 
Timmins; vice-presidents, Eugene Test, 
Michael O. Dakin and Harry C. Blohm; 


secretary, J. George Eisenberger; treas- 
urer, Emil Leitch; assistant secretary- 
treasurer, Nelson T. Offutt. 
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Reon Chen for pm 


Bar Insurance Section 
(CONTINUED FROM PAGE 1) 
“Problems of Bid-Surety Refusing to 

Write Performance Bond.” 

Ambrose B. Kelly of the factory mu- 
tual organization will preside at the 
fire insurance law period and the speak- 
ers are Commissioner Robert Crichton 
of West Virginia on “The Statutory 
Fire Policy” and M. L. Landis, general 
counsel of Central Manufacturers Mu- 
tual and proprietor of “Tourotel” of 
Van Wert on “Current Status of Fire 
Insurance Annotations.” 

L. 1. Carey to Preside 

L. J. Carey, Michigan Mutual Lia- 
bility, presides at the half hour on work- 
men’s compensation law and the speaker 


will be John J. Wicker, Jr., of Rich- 
mond, on “Employers Liability for War 
Injuries.” 

Tuesday afternoon the sections hold- 
ing forth are those on casualty insur- 
ance law, compulsory non-occupational 
disability benefits and marine and in- 


land marine insurance law. 

David J. Kadyk of Chicago is chair- 
man of the casualty insurance period 
and the speakers are Prof. Robert Miller 
of Syracuse University on “Manufac- 
turers Liability to Consumer” and John 
R. Baylor of Lincoln, Neb. on “Lia- 
bility for Explosions Resulting from 
Delivery of Fuel to Defective Installa- 
tion.” Leslie P. Hemry of American 
Mutual Liability chairman of com- 
pulsory non-occupational disability ben- 
efits period and there will be a com- 
mittee report on legislative develop- 
ments during the year. Then there will 
be three speakers giving appraisal of 
New York disability benefits after one 
year, they being Burton A. Zorn and 
Harry G. Waltner, Jr., of New York, 
and H. Powell Yates, assistant general 
counsel of Metropolitan Life. 

Edward G. Dobrin of Seattle is chair- 
man of the period on marine and inland 
marine and the speakers are Hugh A. 
Mullins of New York on “Sundry Ob- 
servations on General Average Includ- 
ing the York-Antwerp Rules-1950” and 
William M. Mortimer of New York on 
“The Role of the Adjuster in Inland 
Marine Insurance.” 

That evening comes the cocktail re- 
ception with America Fore as host and 
dinner. 

The next morning is the insurance law 
practice and procedure period with For- 
rest A. Betts of Los Angeles as chair- 
man. In addition to Judges Loughran 
and McGohey, panel members are Fran- 


1s 





cis X. Busch of Chicago, Harry Gair 
and Theodore Keindl of New York 
City, Oscar J. Brown of Syracuse, Lon 
Hocker, Jr., of St. Louis, and ‘Raoul 
D. Magana of Los Angeles. At noon 
committee reports will be given and 
election of officers will take place. 
Bid Bond Waiving Is 
Severely Censured 
(CONTINUED FROM PAGE 15) 
Philip Caldwell, executive office of the 
secretary of the navy; Max Golden, 
general counsel’s office, and M. Cox, 
air materiel command, air force: Burt 
Knowles, representing Associated Gen- 
eral Contractors. 

‘Rep. Hebert, chairman armed serv- 
ices solbiuuaiaove on procurement, says 
armed forces contracting officers had 
better stop disregarding the law re- 
quiring submission of bid bonds with 
bids. 


The subcommittee’s report is regarded 
as a directive to Defense Department 
contracting personnel. 


Waiving of the bid bond require- 
ment reportedly has been extensively 
practiced in the defense ears 
Insurance representatives say i 
justifiable in some cases. The Hebert 
committee does not intend to tie the 
hands of armed services’ contracting 
officers. 


However, it is charged some contract- 
ing officers have been guilty of skull- 
duggery in connection with waiving of 
bid bonds. In some cases when a low 
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bidder counld not get a bid bond, the 
requirement has been waived. 

In other instances where the spread 
between high and low bids is great and 
the low bidder does not have a bid 
bond, all bonds are thrown out and 
a contract is then negotiated with the 
low no-bid-bond bidder. A bid bond 
costs $5. 

The Hebert committee cites provi- 
sions of the (1) 1947 procurement act 
requiring contract awards to bidders 
conforming to terms of the invitation 
to bid; and (2) Department of Defense 


regulations under it recognizing “in- 
advertent failure” to supply bid bond, 
but (3) stating that when bid invita- 
tions require bid bond “the require- 
ment shall not be waived unless it is 
waived equally for all bidders.” 

The subcommittee says administra- 
tive interpretation in the regulation "7 
clearly in conflict with the law” and 


that the two provisions of the regula- 
tions referred to above are in conflict 
with each other. 

The report was approved by Chair- 
man Vinson of the House armed serv- 
ices committee. 


C.P.C.U. Leaders Hold 


Conference at Storrs 
(CONTINUED FROM PAGE 15) 


service; and that this should be done 
before changes in bureaus and boards 
are undertaken. 

It will mean, he said, that companies 
will require more personnel with formal- 
ized training in the broader aspects of 
the business. This condition will make 
personnel preparation and administra- 
tion a top management consideration. 


Intensify Reserve Problems 


Mr. Gibson said the adoption of mul- 
tiple peril policies by a fire or a cas- 
ualty company will intensify and con- 
centrate its reserve problems, due to 
the requirements of unearned premium 
reserves for term property insurance 
policies and schedule of loss reserves for 
liability policies. A fire company man- 
agement must gird itself to be prepared 
to transfer from surplus a substantial 
percentage of whatever volume of cas- 
ualty premiums it writes when it as- 
sumes liability perils in its first four or 
five years of operation. It is likewise 
incumbent on casualty companies to 
consider carefully the effect of three 
and five-year term policies with or with- 
out the installment plan on the unearned 
premium reserve account of their bal- 
ance sheet. 

In discussing the effect of multiple 
line underwriting on reinsurance, Mr. 
Gibson said the reinsurance companies 
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Join us — 


in most instances face a similar job of 
reorganization to that which is now bhe- 
fore the direct writing companies in 
order to prepare ieee’ for multiple 
line operations. 


Risk Analysis Peseean Planning 
The third and final day, “Risk An- 


alysis and Program Planning” was dis- 
cussed by Dorsey B. Kinnamon, vice- 
president Pippin, Kinnamon, Taylor & 
Dawes, Wilmington, Del., and Gerald 
E. Myers, director of special services 
W. A. Alexander & Co., Chicago. 

Mr. Dorsey said insurance survey or 
analysis should never be undertaken 
without a properly completed survey 
questionnaire. The same person com- 
pleting the questionnaire should also be 
the one to complete the risk analysis re- 
port presented to the prospect because 
of the personal elements involved in 
sensing the prospect’s reactions and in- 
terpreting them in the final written re- 
port. He recommended that the survey 
be read aloud to the prospect. 

Mr. Myers, in discussing “Risk Detec- 
tion for Exposures,” said the job takes 
one into multiple line underwriting, be- 
cause it is necessary for a correlation 
of all phases of an insured’s insurance 
program. Engineers, with their training 
for inspection and analysis, are excep- 
tionally well qualified to detect risks. 
inasmuch as by the very nature of their 
training they are enabled to find out 
things concerning hazards and processes 
that persons not otherwise trained might 
overlook. Engineers in agencies or 
brokers’ offices have an edge on com- 
pany engineers, Mr. Myers said, as they 
are enabled to be closer to insured and 
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thus obtain a greater response to rec 


ommended procedures and improve 
ments. 

The justification for insurance engi 
neers to be added to the producers’ 


staff is that this activity when properly 
handled produces the additional busi 
ness necessary to offset the expense of 
adopting insurance engineering as an 
agent’s or broker's function. 


Tighten Motor Vehicle Code 


LANSING, MI'CH.—An act amend 
ing and strengthening the Michigan mo 
tor vehicle code has been signed by Gov 
Williams. One provision makes it 
mandatory that the department of state 
suspend the driving license of any per 
of homicide 


son convicted negligent 
Another new section provides that 
any person whose license has been sus 


pended under the financial responsibility 


act and who is convicted. of driving 
during the suspension period may be 
imprisoned for not less than two days 
nor more than one year 

\ further provision requires that a 
30-day additional suspension must be 
given any motorist who drives during 
the suspension period. One softening 
provision permits circuit court appeals 
from suspensions in cases of a driver 


being hindered in his work 

There is a new provision that emer- 
gency vehicles may violate the general 
rules of the road while responding to 
an emergency but must conform with 
all requirements when returning. 
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Try to Hang City Manager 
on S. C. 50% Requirement 


Three local agents at Beaufort, S. C., 
made formal demand upon the city 
council of that place to order the city 
manager, W. H. Graham, to sever his 
connection with the Beaufort local 
agency or to resign as city manager. 
The matter has been taken under ad- 
visement by the council. Spokesman 
for the complaining agencies was C. A. 
Legnick of Peoples Insurance & Finance 
Agency. Those associated with him in 
the complaint are J. B. Kinghorn and 
John D. Carter. 

Legnick declared that a local agent in 
South Carolina must file an affidavit 
with the insurance commission that he 
devotes 50% or more of his time to the 
insurance business. He contended that 
if Mr. Graham is employed full time as 
city manager and yet filed such an affi- 
davit, there is a discrepancy. 

In reply to questions, Mr. Graham 
stated that he put in less than half an 
hour during the working day on his 
insurance business, but at night he 
occasionally devotes three or four hours 
to it. 

It was brought out at the hearing that 
the Graham agency handles no city 
insurance business, but that such busi- 
ness is divided between the complaining 
agencies. 

John Trask, a stockholder in the Gra- 
ham agency and a former city council- 
man, declared that Mr. Legnick, who 
is chairman of the Beaufort county hos- 
pital writes insurance for that institu- 
tion. Mr. Legnick admitted writing 
some of the insurance for the hospital, 
but said that his commission is less 
than $40 a year. 


Combined ‘50 Fire, Casualty 
Experience in N. C. Shown 
RALEIGH —A statement on 1950 


premiums and losses released by Com- 
missioner Cheek shows that in North 
Carolina direct writings in fire and cas- 
ualty totaled $118,531,552, while net pre- 
miums were $112,600,749. Direct losses 
paid were $41,531,638, while net losses 
incurred were $41,639,554. 

Auto physical damage net fire pre- 
miums were $32,935,146, with losses paid 
of $10,346,905, and net losses incurred 
of $9,348,335. Other auto PH.D. net 
premiums were $29,441,935, against 
losses paid of $9,826,359, and losses 
incurred of $9,440,037. 

Net auto liability premiums were 
$10,900,601, while losses paid were $4,- 
574,059 and losses incurred were $5,431,- 
423. Net auto property damage premiums 
were $6,035,192, against losses paid of 
$2,973,418, and losses incurred of $3,- 
150,596. 

Surety net premiums were $2,026,634 
with paid losses of $111,295, and in- 
curred losses of $193,700. 

Hail insurance on growing crops pro- 
duced net premiums of $3,127,719, with 
losses paid of $2,345,708 and losses in- 
curred of $2,018,118. 








Cravey Seeks to Iron Out 
Atlanta Fire Chief Matter 


Commissioner Cravey of Georgia has 
issued a release regarding criticisms of 
Atlanta’s fire fighting facilities that were 
contained in a report by engineers of 
National Board. Mr. Cravey and rep- 
resentatives of the Southeastern Under- 
writers Assn. were scheduled to confer 
on the matter soon. 

The controversy apparently centers 
around Chief Styron of the Atlanta fire 
department. Mr. Cravey’s release states 
that facts and figures back up the chief's 
contention that the criticisms are unfair 
and notes that Atlanta won a national 
award for having the lowest fire loss of 
any city in the U. S. in its population 
class in 1950. The per capita loss was 
$2.10 in 1950, compared with a national 


average of $6.17, according to the re- 
lease. 

The fire committee of Atlanta’s city 
government took the board report and 
called for a hearing on the matter, ask- 
ing S.E.U.A. to appear. S.E.U.A., know- 
ing the situation, backed the board re- 
port. The city’s fire committee gave the 
chief a clean bill of health but did ask 
the department to do some things to 
improve fire fighting facilities. Chief 
Styron has a year to go to reach retire- 
ment. It is said that some big fires in 
recent months in Atlanta had not been 
expertly handled. 





Williams Partner in Agency 


Frank Williams has become a partner 
in the Coleman & Co. agency, San An- 
tonio, taking the interest formerly 
owned by the late J. A. Hall. 

Mr. Williams went with Coleman & 
Co. 23 years ago as an agent. He has 
been manager of the life department 
for 14 years, and will continue in that 
position. He is a past president of San 
Antonio Life Managers Club. 





Agnew Joins West & Co. 


Joe Agnew, who has been with Fire- 
men’s in the Texas field and the home 
office for 21 years, has been appointed 
branch manager at Amarillo for Floyd 
West & Co. general agency. 





Insurance Women of San Antonio in- 
stalled their new officers, headed by 
Miss Jessie Case as_ president, with 
Luther C. Beery, president San Antonio 
Insurance Exchange, as installation offi- 
cer. Arthur Randol, past president of 
the San Antonio Exchange, was master 
of ceremonies. 

New officers of 
Evange- 
Gertrude 
vice-presi- 
Miss Avanelle Bankston and Miss 
Uehlinger secretaries. 


of Insurance Women 
Corpus Christi, Tex., are Mrs. 
line Mills, president; Mrs. 
Miller and Miss Villa Mills, 
dents; 
Cecilia 


Edwin F. Walker and Ira L. Rupley, 
partners in the Rupley-Walker agency 
at Dallas, Tex., have purchased the 


Fred L. Galbraith agency there and will 
continue to operate it under that name. 


Insurance Women of San Antonio held 
a meeting honoring the past presidents. 
Seven of the nine who have served 
president were present. 


COAST 


Montana Assn. Awarded 
$36 Million State Schedule 


HELENA—tThe state of Montana has 
awarded a schedule of $36,044,700 of 
fire insurance and extended coverages 
on state property to Montana Assn. of 
Insurance Agents. The Montana asso- 
ciation, through Don Burns of Helena, 
chairman of its state and public business 
committee, filed a bid of $215,547 for 
three years coverage. This bid was for 
an increase in value of state property 
insured of nearly $10 million since the 
previous three-year policy was written 
in 1948. 

Under the Montana agents’ plan Home 
will issue a master policy, and other 
companies or groups are participating as 
reinsurers in proportion to the premium 
taxes and other fees paid on Montana 
business. Commissions are distributed 
equitably to both members and non- 
members of the Montana association. 

The coverage is written at an aver- 
age rate of .598 per $100 under an “all- 
property” or blanket form, and the new 
policy takes effect June 30. 


as 





Butte Agents Honor Bartlett 


W. F. Bartlett, branch manager of 
General Adjustment Bureau at Butte, 
who is being transferred to San Diego 
as manager, was honored at a dinner by 
Butte Assn. of Insurance Agents. Mem- 
bers of Montana Fire Underwriters 
Assn. and Montana Blue Goose coop- 
erated in the party. Mr. Bartlett was 
presented a leather brief case. 

Ernest C. Lenke, formerly 


on the 
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“MAY | HAVE THE CAR TONIGHT, DAD,~—IF | PROMISE TO 


REPORT ALL 


IMMEDIATELY 2” 





ACCIDENTS 


Spokane, who succeeds 
Butte, was introduced 


senior staff at 
Mr. Bartlett at 
at the dinner. 


Hear S. F. Port Manager 


At the meeting of Insurance Account- 
ants Assn. of San Francisco which was 
held on June 21., Gen. Robert H. Wylie, 
port manager of San Francisco, spoke 
on “Operations of the Port of San 
Francisco.” 





Panel on Legal Liability 


Insurance Forum of San Francisco 
heard a panel session on “Fire Legal 
Liability,” staged by C.P.C.U. members. 

A. Mason Blodgett, Automobile Mu- 
tual, talked on the legal aspects of the 
subject, and R. B. Spencer, Planet, re- 
viewed the coverage and underwriting 
problems involved, while E. Avery Tin- 
dell, Pacific Marine Insurance Agency, 
presented coverages available in the 
Lloyds’ market. 





Now with General Agency 


Edwin B. McMahan, formerly with 
General of Seattle at Spokane, has been 
appointed field man there for United 
General Agency. 


Robert B. McMullen has been ap- 
pointed specialist in contractor and 
transportation insurance in the broker- 
age department of D. K. MacDonald & 
Co., Seattle. He is a graduate elec- 
trical engineer and has had much ex- 
perience as cost accountant and safety 
engineer. 

Denver Insurors Assn. is_ holding 
its summer party at Lakewood Coun- 
try Club June 29, with a golf tourney 
in the afternoon, followed by a dinner. 


_ MIDDLE WEST 


Survey of “Stop-Loss” Cover 


LANSING, MICH.—A committee is 
to be designated by Michigan Assn. of 
Insurance Agents to conduct a survey 
relating to placing of “stop-loss” or 
catastrophe coverage on _ state-owned 
properties under a new act amending 
Michigan’s fire fund law. 

The state administrative board has 
promised association officers a letter of 
authorization to create such a study 
body. A survey will be made of avail- 
able private insurance facilities and the 





rates that would apply to specific prop- 
erties. 

The new law permits the administra 
tive board to insure with private insurers 
on a $100,000 deductible basis to cover 
all state properties whose valuation 
exceeds that sum. 





Ohio Bureau Ups Krieger 

Ohio Inspection Bureau has an- 
nounced the appointment of Harry L. 
Krieger as assistant manager. He has 
been with the bureau a number of years 
as chief engineer. 


Wright with Shawnee 


Richard E. Wright has been appoint- 
ed special agent for Shawnee Mutual of 
Columbus, O. He has been an adjuster 
for Underwriters Adjusting and has had 
considerable insurance experience. 


Flint Old-Timers Honored 


McKinnon & Mooney Insurance Serv- 
ice, Flint, Mich., at its annual meeting 
honored 19 of its 55 “associates” who 
had a combined total of 212 years of 
service with the organization. Four of 
them had been with the agency for 20 
years or more. 


Miles A. Elliff, special agent for Rain 
& Hail Insurance Bureau at Wichita, 
has been named chairman of the inter- 
city committee of Wichita Rotary Club. 

Edward N. Pratt, vice-president of 
the Neil L. Toedman agency at Topeka, 
Kan., is back at his office after recuper 
ating from second degree burns to his 
arm and face as a result of an explosion 
in the yard of his home while he was 
burning trash. 

Elmer L. Werner, president Insurers 
Service Corp., spoke on “Selecting In 
surable Perils’ before the St. Louis 
Insured Members Conference. 





Insurance Investigation 
Bill in Ill. Defeated 


A bill that had caused considerable 
apprehension on the part of insurance 
people in Illinois to set up a commission 
to investigate premiums in all lines of 


insurance was defeated on the floor of } 


the house Tuesday by the close vote of 
56 to 53. A number of reresentatives 
had joined in introducing the measure 
and it developed into more of a threat 
than such an all-encompassing type of 
measure would be expected to develop 
into. It provided for an appropriation 
of $50,000. 
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FINANCIAL STATEMENTS DECEMBER 31, 1950 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 
Total Admitted Liabilities Surplus to 
Companies Capital: Assets (except capital) Policyholders 


Firemen's Insurance Company of Newark, N. J. $12,625,000. $103,339,366. $59,095,773. $44,243,593. 
Organized 1855 


The Girard Fire & Marine Insurance Company 1,000,000. 10,147,710. 6,856,269. 3,291,441. 
Organized 1853 

National-Ben Franklin Fire Insurance Company 1,000,000. 9,795,730. 6,388,425. 3,407,305. 
Organized 1866 


Milwaukee Insurance Company of Milwaukee, Wis. 2,000,000. 26,621,995. 17,269,325. 9,352,670. 


Organized 1852 


The Metropolitan Casualty Insurance Co. of N. Y. 1,500,000. 34,858,112. 26,225,057. 8,633,056. 


Organized 1874 


Commercial Casualty Insurance Company 1,000,000. 39,807,677. 30,226,458. 9,581,219. 
Organized 1909 

Royal General Insurance Company of Canada 100,000. 425,988. 24,127. 401,861. 
Organized 1906 : 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
10 Park Place 


WESTERN DEPARTMENT Newark |, New Jersey 
120 So. LaSalle Street 


PACIFIC DEPARTMENT 
220 Bush Street 


Chicago 3, Illinois eS TO. San Francisco 6, Calif, 
fy Standard & 
oN rotection (4 
mye oe “any inse™ FOREIGN DEPARTMENTS 
ommerce Stree 102 Maiden L 
Dallas 2, Texos CANADIAN DEPARTMENTS ys tee 
, : New York 5, New York 
800 Bay St., Toronto 2, Ontario 
a Y- 206 Sansome Street 
535 Homer St., Vancouver, B. C. Sen Froncisco 4, Col, 














Author of more than thirty novels, many travel 
books and countless pamphlets, James Feni- 
more Cooper had no literary aspirations until 
he was thirty and wrote his first book only 
because he could never refuse a dare. When an 
inferior novel prompted him to declare that he 
could write a better one, his wife challenged 
him to try, and Cooper went to work to prove 
his point. The resulting novel, however, was 
most unfavorably received. 


If Cooper’s first book had been successful, 
probably he would never have attempted an- 
other, but characteristically he “made the stum- 
bling-block the stepping-stone.” Although he 
doubted that a story with an American setting 
would be popular, “The Spy,” his second novel, 
was acclaimed both here and abroad. 


Cooper was born in Burlington, New Jersey, 
in 1789 and the following year moved with his 
family to a settlement at Cooperstown, New 
York, which had been established by his wealthy 
and prominent father. From a boyhood spent 
in this region, still a wilderness inhabited by 
Indians, James acquired the frontier lore on 
which he based his “Leather-Stocking Tales.” 


A member of the class of 1806 at Yale, Cooper left at the end of his third 
year to ship before the mast, and that voyage was followed by several years 
as midshipman in the U. S. Navy. This experience was responsible for 
Cooper’s sea stories which, despite friends’ warning that they could not be 
made interesting, proved highly successful and started a new school of fiction. 

By an odd coincidence the house where Cooper was born adjoins the 
birthplace of another American associated with the sea. That man was 

. Captain James Lawrence, the naval hero who, as commander of the Chesa- 

, \ peake during the War of 1812, uttered the famous words, “Don’t give up 
' ~ the ship.” 

, ~, Cooper’s last years were spent for the most part at Cooperstown where he 

WLS, died in 1851. His birthplace, under the custody of the Burlington County 

‘’ Historical Society, is a lasting memorial to America’s first outstanding novelist. 
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8 The Home, through its agents and TH E HOM E 
_ brokers, is America’s leading 
insurance protector of American homes HCMCHCE Company 


the h A 1 7 try. 
and the homes of American industry Home Office: 59 Maiden Lane, New York 8,N.Y. 
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.The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
Copyright 1951, The Home Insurance Company 








